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APPEARANCES
Li st of Attendees:
Wlliam Ritchie, MD., FAACS, Board Chair
Kat hl een J. Love, Board Vice Chair (by
vi deoconf erence)
Ray M Vargas |1, Board Menber (by videoconference)
El l en Stevens, Board Menber (by vi deoconference)
Carnel a Starace, Board Menber (by videoconference)
Al fonso B. Martinez Jr., MSN, FNP-BC, Board Menber (by
vi deoconf er ence)
M ke Dekl eva, Board Menber (by videoconference)
Troy Clark, Board Menber (by videoconference)
Vi ncent Ward, PCF Attorney (by videoconference)
Ni ck Autio, JD, Board Menber
St ephen Thies, OSI Attorney (by videoconference)
Jenni fer Fetherolf, Integrion (by videoconference)
Chris DeWal d, Integrion (by videoconference)
James Wllett (by videoconference)
Sarah Koob (by videoconference)
Jenni fer Romero, OSI (by videoconference)
Debbi e Luera, Integrion
Anni e Jung, New Mexico Medical Society (by
vi deoconf er ence)
Debra Alvarez, OSI (by videoconference)

Sandra Duncan (by videoconference)
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APPEARANTCES (Cont'd)

Taskeen Naz, OS]

Samant ha Reiss (by videoconference)

Ti mot hy Vigil, OSI (by videoconference)

James W Illett (by videoconference)
Joseph Herrera, OSI

Mel i ssa Robertson, OSI
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PROCEEDI NGS

DR. RITCHIE: So let's call the neeting
to order on tinme. It |looks |like we have enough people
here, and so let's start with a roll call, please.

MS. ROBERTSON: Melissa Robertson,
O fice of Superintendent of |nsurance.

DR. RITCH E: Okay. Do we have --
usual ly --

MS5. LUERA: | can do it, Dr. Ritchie.

DR. RITCH E: Yeah? Okay. | don't
have it in front of ne.

MS5. ROBERTSON: | think Debbie has it.

DR. RITCH E: Yeah. Debbie usually
does --

MS. LEURA: Chairman Ritchie?

DR. RITCH E: Present.

UNI DENTI FI ED SPEAKER: | don't know
when they're going to call ne.

MS. LEURA: Vicechair Love?
LOVE: Present.
LEURA: M. O ark?
CLARK: Present.
LEURA: M. Autio?
AUTI O  Present.

5 2D DD D

LEURA: M . Dekl eva?
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DEKLEVA: Present.
LEURA: M. Martinez?
MARTI NEZ: Present.
LEURA: Ms. Starace?
STARACE: Present.

9 D DD D

LEURA: Ms. Stevens?

And M. Vargas?

DR. RITCH E: Okay. | think we have a
guorum Therefore, onto the next item approval of
agenda. Do | hear a nove to approve the agenda?

MR. AUTIO | nove to approve the
agenda.

DR. RITCH E: Second?

M5. LOVE: Second. This is Kathy Love.

DR. RITCH E: Thank you. Any
di scussion, addition, subtractions? Okay. Any
objection to then the approval of the agenda? All
right. Hearing none, the agenda is approved.

Next, the approval of mnutes fromthe
| ast neeting which was Wednesday Septenber 11, 2024.
Do | hear a notion on the m nutes from Septenber 11th?

MR. CLARK: This is Troy Clark. So
noved.

MR. AUTIO This is Nick Autio.

Second.
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DR. RITCH E: Any discussion? All
right. Hearing none, any objection to approval of the
m nutes? Okay. Mnutes are therefore approved.

On to item nunmber 2, discussion
regardi ng evidence presented during the surcharge rate
hearing. Okay. So before we get to the actual
subcomm ttee's recommendations or witten report, is
t here any di scussion regarding the evidence that we
had avail abl e and that we want to comment on now
before | ooking at the report?

Al right. Hearing none --

MR. CLARK: Actually, M. Chair, this
Is Troy Clark. Just one quick clarification. At the
| ast neeting where we received the addendum t hat had
the exhibits for the cal cul ati ons excluding the batch
provision, did that get included in the -- did that
get admtted in as an exhibit? | couldn't recall if
it did or not.

Because | believe our recommendati ons
cone fromthat, so we need to make sure that those two
pages got included with the rest of the report.

MR. WARD: This is Vince. | can speak
to this.

DR. RITCH E: Thank you. Yes, sir.

MR. WARD: So that exhibit was attached
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to the record. So if out just an abundance of -- this
isn't noticed as a hearing, this neeting, so ny view
is that that summary docunent has been admitted into
the record and it's sonething that you all can rely on
for your recommendati on.

MR. CLARK: Perfect. Thanks, Vince.

DR. RITCH E: Thank you. Thank you for
the clarification. Any other discussion?

Al right. Proceeding on to item
nunmber 3, the advisory board's recomendati on deci si on
regardi ng the 2025 surcharge rates.

So I'd |ike sonmeone fromthe
subcomm ttee to present the recomendati on report.

Pl ease just real briefly, you know, what was deci ded
especially since a | ot of people didn't have a chance
to | ook at this except for a few m nutes.

MR. AUTI O Ray or Mke, you want to
take it? O |I'mhappy to do it also. \Whatever you
prefer.

MR. VARGAS: Ni ck, since |'mon the
phone, |'d ask that you do it.

MR. AUTIO.  Yeah. No problem

MR. VARGAS: Thank you

MR. AUTIO So this is Nick Autio, for

t he record. We had a subcomm ttee of three nenbers:
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M ke Dekl eva, Ray Vargas, and nyself. And | want to
thank Ray first for taking the |ead on drafting these
proposed findi ngs, conclusions, and reconmendati ons.

The entire subcommttee had a chance to
review, offered sone brief revisions, and we agreed on
all the language that is in the report that | hope is
in front of everyone. | hope everyone has had a
chance to review

First, you know, wal king through really
paragraphs 1 to 8 of the report, a lot of that is
really focused on, you know, the |aw surrounding the
advi sory board and what our duties are as an advi sory
board throughout this surcharge rate setting process.
So that's just really a recitation of what occurred.

And then as you'll see in paragraph 8
there, there's a brief discussion regarding
M. VWalling's report that was prepared and admtted
I nto evidence at the surcharge rate hearing. And
we' ve al so kind of set forth the data sources that
Pinnacle relied on in paragraph 9 there.

Next, because, you know, a |large focus
of what we do here is on ensuring the solvency of the
fund, we had a discussion of the deficit. W've
hi ghli ghted the fact that the independent

practitioner's deficit has fully been paid off.
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And then we | ooked at, you know,
between the actuary anal ysis and the report we
recei ved on Decenber 31st of 2022 and in the
subsequent report, which is the report that we heard
evidence on as part of this rate setting process. W
went through a brief history of what has happened with
the deficit, and you'll see that in paragraphs 10 to
17 of the draft.

And then we really concluded there that
the fund's deficit position as of Decenber 31, 2023,
was estimated to be $73.6 million, which is consistent
wth the evidence that was presented to us.

It should be noted that that fund
deficit of 73.6 mllion is a decrease of 22 mllion
since the prior analysis that was finalized by the
actuary on Decenmber 31st of 2022. So although the
deficit is still --

MS. CHRI STOFFERSON: | found this one
for 30 bucks, ships for 30 bucks.

DR. RITCHIE: I'msorry. Please nute
yourself if you haven't already.

MR. AUTI O So, you know, still a
substantial deficit, but we are nmaking inprovenents.
Next we nmoved into a discussion that was focused on

future risk.
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We started that discussion in paragraph
18 by | ooking at the statutorily mandated adj ust nment
for CPI that's applicable to independent physicians
and surgeons. We went through a discussion of that
CPl increase in a manner that's consistent with the
evi dence we received.

And then we also had a simlar
di scussi ons of the CPlI adjustnent that's applicable to
t he i ndependent outpatient healthcare facilities.

Once again, those are the nunbers taken directly from
the actuarial report that was provided by Pinnacle.

Next, we went into a discussion
regarding the allocation of the deficit between the
| ndependent physicians and the hospitals. That can be
seen from paragraph 21 goi ng down to paragraph --
wel |, 27 arguably and really |ooking at, you know,
what's happened with the deficit allocation there.

And then, you know, in that sanme
subsecti on, we begin discussing, you know, the actual
surcharge rates that are going to be set.

As you'll see in paragraph 21, because
there isn't any deficit surcharge for independent
physi ci ans and surgeons and really the independent
practitioners overall in the fund, there's the

proposed i ncrease of 8.6 percent that was agreed upon
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by the board. That's for independent surgeons and
physi ci ans.

Now, that 8.6 percent is at an expected
level. |If there's a 75 percent confidence |evel
applied, that would be 17.9 percent.

And then in paragraph 22, we have
di scussed, you know, the ongoing process of basically
charging an additional 10 percent of the collective
surcharge from any practice and having that be the
entity surcharge which has been occurring for sone
time, so nothing's changed with that.

Next, we go into focusing on the
hospitals. As | nentioned before and as can be seen
i n paragraph 23, $52.4 million of the deficit has been
all ocated to hospitals.

After that, we go into in paragraph 24
| ooki ng at proposed deficit surcharges for the
hospitals. [It'd be 19.7 percent at an expected |evel
and 29.8 percent at a 75 percent confidence |evel.
Those are nunbers taken directly from Pinnacle's
report.

Movi ng on, you know, we continued to,
you know, discuss in both paragraphs from25 to 27, we
continued to di scuss, you know, potential surcharges

and then al so the class assignnment changes that we
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heard evi dence on from Pinnacle and that were
docunment ed at page 21 of Pinnacle's report.

M. Vargas was handy enough to include
t he actual table from Pinnacle's report in paragraph
25 regarding those different class assignnents.

And then in paragraph 28 we noved on to
di scussing the i ndependent outpatient healthcare
facilities. As everyone mght recall in the prior
policy period, we basically treated outpatient
heal thcare facilities as we treat other entities, just
basi cally doing a surcharge based on 10 percent of the
collective surcharge of all of the enployee and
qualified healthcare providers in that entity.

Pi nnacl e has recomended t hat we change
t hat approach. W had an extensive discussion of that
both during the hearing and after the hearing. And in
paragraph 28 you can see a breakdown of the new
| ndependent outpatient healthcare facility rates, and
we've al so included a table there that was taken
directly from Pinnacle's report.

And so after going through all of the
evi dence that was presented to us and that is in the
record, we've used that evidence to reach severa
findings. Those findings can be found frompage 5 to

page 6 of the report.
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First and nost inportantly -- well, not
nost inportantly in the conclusions, but just
addressing the concl usions thenselves is pursuant to
t he votes that were taken during our previous hearing,
the board in this report if accepted by the board
woul d be recommendi ng an increase of 8.6 percent for
surcharges for independent providers that are
qualified under the act.

For hospitals we're recommendi ng the
accepted rate increase proposed by the actuary at an
expected | evel, which would be 19.7 percent, and that
woul d include the deficit surcharge. So just to be
clear, that's both, you know, dealing with the
under |l yi ng surcharge but then also the surcharge for
their deficit reduction. So that would be a 19.7
i ncrease for hospitals.

We have recommended keeping the, you
know, i ndependent, you know, provider-owned entities,
keepi ng them at that assessed 10 percent of
accumul ative individual QHP surcharges for those QHPs
who are with another practice.

And then we have al so adopted the cl ass
assi gnnment changes that were recomended by the
actuary. That can be seen in subparagraph D.

And then lastly as we've discussed and
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heard evi dence on, we have -- in subparagraph E we
have suggested adopting the actuary's recomrendati ons
regardi ng surcharge rates for independent outpatient
heal t hcare facilities.

And we've actually to sinplify things
and to keep things as accurate as possible, we have
just really copied and pasted the table that was
provided by Pinnacle in its report regarding those
surcharge rates for the independent outpatient
heal t hcare facilities.

Lastly, and based on a di scussion that
t he board had and voted on, we in paragraph F have
recommended that the PCF shall keep data on a per
procedure basis as it does for hospitals, you know,
for use in determning future surcharges for
I ndependent out patient healthcare facilities. So
that's the |l ast recomendation included in the draft
report.

Once again, just want to thank
M. Vargas for putting together this report, and I'm
sure if anyone has any questions, one of the nmenbers
of the subcomm ttee can hopefully answer them Are
there any questions on it?

MR. VARGAS: M. Autio, Chairman

Ritchie, this is Ray Vargas. | just want to add a
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couple of things. One is that we have two bl anks for
the exhibits in paragraphs 3 and 8, and that's just
because | didn't have witten down what was -- what
exhibits were admtted. So if Ms. Luera could help us
fill those in, |'d appreciate it.

And in reviewing this prior to the
neeting today, | noticed that we have a bl ank
par agraph nunber 29 we just need to delete.

DR. RITCHIE: R ght. | see that.
Okay. Then when we vote on this, we'll vote on it
with those edits. But any further discussion,
questions about the report, please?

M5. STARACE: This is Carnela. | have
a question, and I"'msorry. | aman attorney, but
basically | just draft wills, so I'mthe patient
representative and | have questions concerning
par agraphs 10 t hrough 17.

DR. RITCH E: Go ahead.

MS5. STARACE: So it |ooks like there

was -- on paragraph 17, it says there was a decrease
Iin 22 mllion since the prior analysis in the deficit,
but above that it says that 32 mllion came fromthe

| egi sl ature.
So it really feels to me Iike a $10, 000

deficit -- a $10 mllion deficit because we got 32
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mllion fromthe taxpayers, but we still have this --
and we only gained 22 mllion back fromthe deficit.
So |' mwondering does the proposals
anticipate that there will be nore legislative
assistance or is this based on going forward w t hout
having to go to the | egislature?
MR. AUTIO This is Nick Autio. |I'm
happy to take a stab at that. M understanding is
t hat the proposed surcharge rate increases set forth
in the draft report are not accounting for any further
| egi sl ative infusion. So these recomended surcharge
I ncreases are nmade on the assunption that we will not
be receiving any further |egislative infusion.
MS. STARACE: Ckay. Thank you so nuch.
DR. RITCH E: Thank you for that. Any
ot her questions, corrections about this report or
ot her i nput?
MS. LUERA: Hi. This is Debbie Luera.
| would just request if the board agrees to do so, on
page 5 under the recommendati ons for B for hospitals,
It would be hel pful just to break out what the actuary
recommended for a surcharge increase or decrease and
t hen anot her percentage for the deficit repaynent.
Just because when we are putting in the

new surcharges for the carriers, we take the surcharge
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I ncrease decrease first and then we nmultiply that
based on the factor for the deficit reductions. So |
think just for clarity and ease | guess selfishly on
my part, it would be easier to have both of those
nunbers spelled out in the recommendati on.

MR. CLARK: So Ms. Luera, this is Troy
Clark. Are you asking us to just break the pieces out
In the verbiage to say a mnus 5.7 percent | guess
woul d be a reduction as opposed to an increase on the
base | evel with a whatever that difference is on the
math? | think it's 28.6 percent increase or surcharge
for the deficit for the total of 19.7. You just want
to see the three parts?

M5. LUERA: Yes, please. That woul d be
real ly hel pful

MR. CLARK: I'mfine with that if the
rest of the commttee is.

DR. RITCH E: Thank you. | wondered
about that, breaking that down. So thank you for
clarifying that, Ms. Luera. That makes it sinpler and
cleaner for rate setting, et cetera. | agree
whol eheartedly.

But are there any objections to that or
further coments on that? W need to anmend the report

to say that. Do we have the actual math, then, to put
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in this? |Is that correct, M. Clark, M. Vargas,

M. Autio? We want to be accurate --

MR. CLARK: This is M. Clark. | just

pul l ed up the schedule. The nunbers are for

rate in this case a decrease of 5.7 percent

surcharge of 26.8 percent conbined for an overall 19.7

percent increase. That conmes straight from
page 1 which was the supplenental exhibit |

to earlier provided by M. Walling.

DR. RITCH E: And | would propose that

we put in that reference as well into the report of

where that cones from
M5. LOVE: N ck, are you acti

scribe on this?

MR. AUTIGO Yeah. You said Exhibit 6,

Troy?

MR. CLARK: |t says the exhibit is

titled -- let me get back to it to make sure | read it

right. Yeah. For hospitals, it is Exhibit

whi ch was the second page of the two additional pages

that he provided w thout the batch.

MR. AUTIO. Yeah. And so just to be
very clear on your request, Ms. Luera, you would |ike

us to include that breakdown really of how we conme up

wth the 19.7 percent increase. You would

t he base

and a

Exhibit 6

referred

ng as the

6 page 1

i ke us to
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I ncl ude that breakdown in paragraph B on page 57

MS. LUERA: Yes, please.

MR. AUTIO  Okay.

M5. LUERA: | believe that's how it was
done in previous years. Don't quote ne on that, but
It just makes it easier for us when we're having to do
the calculations to set the new surcharges, provided,
you know, the superintendent accepts your
recommendat i on.

MR. CLARK: Since the mnutes are to
transcription, you will be quoted on that, just FYI.

MS. LUERA: Yes.

MR. AUTIO | don't have any objection
to maki ng that change at all

DR. RITCH E: And we could just include
that table too |Ii ke we've done other tables, this
table from Exhibit 6 because it's very straightforward
I n there.

MR. AUTIO  Yeah. | nean, we could
take a screenshot of that and insert it also.

Woul d that work for you, Ms. Luera?

M5. LUERA: Sure. That woul d be great.
Thanks.

MR AUTIO Okay. We will do that if

there's no objection.
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DR. RITCH E: Yeah. Any objection to
that fromthe commttee, the board? Hearing none,
let's then edit it. Make that edit to it. Any
other -- anything else fromthe board as far as edits
to this report?

MS. STARACE: This is Carnela again.
|"mnot trying to beat a dead horse. | just want to
tal k about the deficit section one nore tine to say
one ot her thing because |I think that the percentage
i ncrease is large, but | support it and I think it's
the right thing to do.

And | think paragraph 17 could be a
little m sl eading because it says in the |ast sentence
"This is a decrease of 22 mlIlion since the prior
analysis.” | feel |like that sentence shoul d have a
conma at the end of it and say "but that deficit was
paid down in part by the 32 mllion that we had from
the |l egislation."”

Because | think people could read this
and think why do we need, you know, such a high
surcharge increase when it's going down anyway?

And if the subcommttee is saying these
deci sions are not based on anticipating future
| egi slative gifts or appropriations, then |I think that

anybody -- any |l ayperson reading this should be able
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to read 17 and not say, "But look, it's going down.
We don't need an increase this high."

DR. RITCH E: Any comment fromthe --

MR. VARGAS. Ray Vargas --

DR. RITCH E: Yeah, M. Vargas?

MR. VARGAS: Yeah. And | guess ny only
comment is we don't have M. Walling here to ask him
I f that nunber included the |egislative infusion or
didn't include the |egislative infusion.

| understood himto tell us that that
was a decrease irrespective of the legislative
I nfusion, but again w thout himhere, |'mnot sure.
So we just took the data fromhis report.

MS. STARACE: Right. And | understand.
If we don't know, we can't put it in a final draft.
was just going off paragraph 13 which said "inclusive
of the 32.5 mllion."

DR. RITCH E: A point, M. Vargas,

M. Clark, since the infusions effectively put the
deficit due to private practice positions et cetera,
the entire deficit is based on the hospital deficit
currently.

And therefore, the changes are not
i nclusive of the |legislative infusion because we're

just dealing with the hospital deficit which was not
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affected by that.

MR. AUTIO  And this is Nick Autio just
to | guess give ny thoughts on the issues. | tend to
agree with M. Vargas. We tried very carefully in
drafting this report to really just rely on what
I nformati on, what evidence we had received fromthe
actuary.

You know, and the actuary very
specifically discussed this $2 mllion decrease we're
di scussing. And that can be found at page 2 of the
actuarial report.

And | do hear the concern regarding --
| mean, of all people | hear the concern regarding,
you know, the increases that hospitals and physicians
are going to be seeing.

But at the sanme tinme, although we have
seen that $22 million reduction, you know, there still
is an estimted $73.6 mllion deficit as of Decenber
31st of 2023. So progress is good but, you know,
there's still a significant deficit.

So I"'mconfortable with that, and if
peopl e have questions as to why there is an increase,
| think, you know, that can be answered by | ooking at
par agr aph 16.

MR. CLARK: M. Chair, this is --
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MS. STARACE: | appreciate it.

MR. CLARK: This is Troy. | mght be
able to add one nore item And since |I'm only working
on one screen -- I'mnot in the office today. | have
not | ooked for it, but |I feel confident that M. Autio
did give the correct answer.

| asked a simlar question for a
different reason, Carnela, in the transcript. So|I'd
have to go back and find it in the transcript, but |
specifically asked the actuary if the infusion of
dollars was included in the cal cul ations and the
deficit repaynments were including the cal cul ati ons.

Because | asked on a basis of a concern
that if he include the deficit repaynment from | ast
year fromthe hospitals, the way his math worked on
the cal cul ations of his estimates for the current
years that that would overstate the need.

And he was very clear to say the
deficit reduction both fromthe |egislative infusion
and fromthe hospitals was excluded fromthe nodel.

So | feel very confident that the sanme question was
answered froma different question that | had asked
and M. Autio is representing that correctly.

M5. LOVE: And | think you're --

M5. STARACE: Thank you, Troy. |
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actually now do renenber you asking that. So I
appreci ate everybody giving nme sonme education on this.

MR. CLARK: Not a problem It's
al nost - -

M5. LOVE: Also you're doing better
than the federal governnent, so good for you. CQur
debt's smaller than that.

MR. MARTINEZ: This is M. Martinez. |
t hi nk probably what we could add to that statenent for
Carnmela is that there is a need for themto have a
zero balance with the hospital deficit by the year
2027, and that's why the rates are increasing because
we do have to get that solvent by that tinme when the
hospital s | eave the fund.

MR. CLARK: Just to clarify on that,
M. Martinez, | believe it's 2026, by the end of 2026.

MR. MARTI NEZ: Okay. | think by 2027,
so yeah, at the end of '26.

MR. AUTIO And this is Nick Autio.

And we've included that statenent in paragraph --
well, in paragraph 7, subsection B.

So, you know, if people are reading
this report in that |level of detail, they will see
that very exact statenent that M. Vargas quoted from

41.5.25 F regarding the need to pay down the
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hospital's deficit by the end of 2026. So we've got
that in the report.

DR. RITCH E: Okay. Any other
comments? Okay. So we have before us an edited
report. |s anyone unclear on the edits we've made
t oday?

MR. CLARK: M. Chair, this is Troy.

' m prepared to nake a notion to accept it with the
changes, but | want to nake sure because | do that
that Carnela's confortable or if there is still in her
opi nion need to nodify paragraph 17 in any way before
| make that notion.

M5. STARACE: No. And | reread it
again, and | think that it's pretty clear that that
96, 000 debt is inclusive of the legislative
appropriation. So that -- | just -- | don't think
read that as it was witten, so | hope |I didn't take
us on a wld goose chase.

MR. CLARK: Not at all.

DR. RI TCHI E: No, not at all.

MR. CLARK: |If you're confortable,
then, M. Chair -- this is Troy Clark -- | would make
a notion that we accept the report as drafted with the
nodi fications that we have noted for alteration, which

| believe are the insertion of the two exhibit
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nunmbers, letters to conplete the ranges; and the
removal of paragraph 29; and then the insertion of the
chart -- I'"'mtrying to flip back and forth here, so
bear with nme -- on paragraph -- well, | guess it's

|l etter B on page 5 that we're going to include the
chart which shows the breakdown of the 19.7 percent
into its two conponents of the mnus 5.7 percent and
the 26.8 percent resulting in the 19.7 percent. |

apol ogi ze for that being a novel of a notion.

DR. RITCH E: And | have that down as
the Exhibit 6 of the addendum |Is that the sanme
chart?

MR. CLARK: Exhibit 6 is the reference
that we were going to | think include as a screenshot
for that |ast paragraph B. | think N ck Autio was
going to be making the -- was going to be scribing
t hese changes. W just can't see his screen to see
it, sol've tried to verbalize all of those.

DR. RITCH E: You confortable with
that, Ni ck?

MR. AUTI O Yeah. Yeah. | wll make
all of those changes and I wll send it to Ms. Luera
with all board nenbers copied if that is acceptable to
everyone else. But | would also ask Ms. Luera just to

send ne those exhibits |etters and/ or nunbers,
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whi chever it is.

DR. RITCH E: Okay. So then let's hold
that vote now, but |I'mgoing to ask M. Ward about
going forward since we have not seen this in witing,
Is there anything that we need to do to further verify
t hat or not?

MR. WARD: G ven the nature of the
changes, I'mconfortable with the board acting based
on the notion as accepted and not having to reconvene
anot her neeting to | ook at those edits.

DR. RITCH E: Thank you.

MR. WARD: Does that make sense?

DR. RITCH E: Thank you. Yes.

Okay. So |'ve heard the notion. |
don't think I've heard a second yet.

MR. MARTINEZ: 1'Ill officially second
t hat .

DR. RITCH E: Thank you, M. Martinez.

So |l et us have a roll call vote,
pl ease. Ms. Luera?

M5. ROVERO. | can do that for you.

Dr. Ritchie, do you approve?

DR. RI TCH E: Approve.

MS5. ROMERO Vicechair Love?

M5. LOVE: Approved.
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M5. ROVERO M. C ark?

MR. CLARK: Approve.

MS. ROVERO M. Autio?

MR. AUTI O Approved.

M5. ROVERO M. Dekl eva?

VR. DEKLEVA: Approve.

MS. ROVERO M. Martinez?

MR. MARTI NEZ: Approved.

M5. ROMERO Ms. Stevens?

M. Vargas?

MR. VARGAS: Approved.

M5. ROMERO  And Ms. Starace?

MS. STARACE: Approved.

MS. ROMERO | do see Ms. Stevens
online, but | didn't hear her for the record.
Ms. Stevens?

M5. STEVENS: Can you hear ne now?

M5. ROVERO  Yes, mm'am

MS. STEVENS: Okay. Yeah, approved.

M5. ROVERO  Thank you.

DR. RITCH E: Thank you, Ms. Ronero.
Appreciate that. Okay. Therefore -- Yes, sir?

MR. CLARK: M. Autio, | just forwarded
the e-mail that has the full report plus the extra

file. 1t has Exhibit 6 init to you.
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MR. AUTIO. Perfect. Thank you. | was
actually just searching nmy e-mail for it, so
appreciate that, Troy.

MS. LUERA: M. Autio, | | ooked at the
transcript of the rate hearing. W had Exhibits A and
B, so there were just the two exhibits and Exhibit B
is the actuarial study.

MR. AUTI O  And was Exhibit A the CV of
M. Valling?

MS5. LUERA: Yes, it was.

MR. AUTI O Ckay. Great. Thanks.

DR. RITCH E: Excellent.

MS. LUERA: You're wel cone.

DR. RITCH E: Excellent. Excellent.
Okay. So it sounds like we're ready to nove on to
item 4, discussion of process to prepare the report to
the | egislature, our |ast order of business for this
year's itens.

So in the past we have put together
another commttee or had the same conmttee do this
and neet and have this ready by end of Decenber,
begi nni ng of January to be ready for the first day of
the | egi sl ature.

M. Ward, am | correct in that or have

| m sspoken?
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MR. WARD: No. You're right. W have
to get this legislative report done, and | think
typically we've net in early January. | would propose
I f possible neeting a little earlier since we've
conpl eted the report sooner than usual.

DR. RITCH E: Excellent. W're getting
better at this. This is good. So | totally agree
wth that. Does anyone have any objection to that or
comments? Then how about begi nning of Decenber or we
could even do it in Novenmber since we have this done.

MS. LOVE: |'d prefer early Decenber.

DR. RI TCHI E: Ms. Love, okay. | think,
say, the first week of Decenber. How does that | ook
for people?

MR. CLARK: | will be out of the
country until the 8th of Decenber.

DR. RITCH E: All right. Hopefully
sonmewher e good.

MR. CLARK: Hopefully.

DR. RITCH E: Hopefully.

M5. LOVE: How about the 9th? Well, so
first of all, is the purpose of the neeting in
Decenmber -- just help ne renenber -- is when we wll
di scuss the items that we want to include in the

report and then a commttee will convene and then
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I ntroduce the report or propose a report to the group,
and then we'll approve it in early January?

DR. RITCH E: | believe that is what
we' ve done in the past.

MR. WARD: | believe that's correct.

MR. CLARK: | believe that's happened.
As M. Ward has nmentioned that we're done with the
report early, M. Chair, would it be possible that we
name a subcommttee to draft that report and present
it to us as a board on the 9th of Decenber?

That would -- everybody's schedul es
just get so busy from Thanksgi ving holiday through the
end of the year through, you know, January 2nd or 3rd.

And |1'd even volunteer if | need to be
on that committee to help draft it to report it by
then, | can do such. But |'m not sure what the rest
of the board's feelings are, but it would nice not to
have to neet twice in Decenber is what I'mtrying to
avoi d.

DR. RITCH E: Precisely. Concur. Any
ot her di scussion?

Yes, Ms. Love?

MS. LOVE: | am happy to help draft it.
And |'m | ooking at Novenber since Troy will be out,

and | could do Novenmber 19th if that would work for

Page 31

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

anybody el se in the afternoon.

DR. RITCH E: So do --

MR. CLARK: |Is that for a subcommttee
gathering? |s that what you' re speaking of, Ms. Love?

M5. LOVE: Well, | was thinking for --

I f you want to try to just put together a conmmttee to
draft the report and then present it to the group, we
could present it to the group on the 19th.

MR. CLARK: And then making edits and
finalize --

MS. LOVE: But if |I'm hearing you
correctly, it sounds like we're trying to condense the
process a bit.

DR. RITCH E: | think there's --

MR. CLARK: |'mokay with that. It
sounds |i ke you're suggesting that we neet on the
19th, get the input fromthe board --

DR. RITCH E: For the subcomm ttee.

MR. CLARK: [|I'msorry, for this
subcomm ttee, present the draft to the board, and then
wor k through any edits to finalize on Decenber 9th?

MS5. LOVE: Well, that's fine too.
That's actually not what | was proposing, but that's
fine.

MR. CLARK: On.
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MS. LOVE: | nean, does everybody fee
| i ke we need to have two neetings around this? Do we
need to neet to tal k about what goes in the report and
t hen have a conmmttee put the report together and then
nmeet again to talk about what is in the report and if
we like it and change it? O can we skip that first
nmeeting and put the subcommttee together?

We kind of have -- | mean, | know | ast
year we had sone di spute about, you know,
phi |l osophi cal perspectives about what belongs in this
report. | assunme that we will have that
representation on the commttee to discuss that.

But otherwise, in ternms of the report
to the legislature just like with the, you know, we're
getting better with the process with the rate
recommendati ons, hopefully we're getting better with
the report to the | egislature.

And so | was kind of proposing we put
the commttee together, draft the report, and then
cone together and hash it out.

MR. CLARK: That was ny original
t hought, so | would prefer that.

MR. DEKLEVA: And this is M ke
Dekl eva - -

MR. WARD: And can | just junp in?
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MR. DEKLEVA: |I'msorry. Go ahead.

MR WARD: ['msorry. Can | just junp
in really quick?

DR. RITCH E: Yes, M. Ward.

MR. WARD: | just -- | want to say that
I'"'mfine wth that approach. | just want to rem nd
everybody about the significance of avoiding a rolling
quorum and | think that when you have the two
nmeetings, | think that it potentially reduces the
| i kel i hood of a rolling quorum

So | think if the committee's going to
neet before, | think the subcomm ttee needs to be very
dili gent about ensuring that you're only talking
anongst yourselves since there isn't a quorum of that
gr oup.

And what that neans is that mybe
there's a little less certainty as to what the group
may t hi nk, you know, when you neet after the
subconmm ttee neeti ng.

So I'mfine with the approach. | just
want to caution everybody about the rolling quorum
requi renment.

DR. RITCH E: | appreciate that.

MR. CLARK: M. Ward, this is Troy

Clark again. Let ne ask and see: Wuld it be
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acceptable if that subcomm ttee group neets -- and
this is not a knock on anything about the work that
was done for today because | appreciate everybody, but
I f we send out to the entire board that draft ahead of
that nmeeting on Decenber 9th to the entire board, that
shoul d avoid a rolling quorumissue; right?

So everybody else gets to see it and
has time to review it in nore than enough tinme com ng
to that Decenber 9th neeting.

MR. WARD: Well, the bigger -- the
rolling quorum woul d mean that when you circulate it,

t here shoul dn't be any communi cati on about the draft
of that report that would indicate any deci sions being
made.

So I'"'mhappy if it's -- it's fine if
it's circulated. It's fine if it's reviewed. | think
t hat hel ps people prepare for the neeting on the 9th.

But the inportant point is we can't
have, |ike, e-mails going back and forth anong each
other with certain agreenents or let's do this or
let's do that prior to the nmeeting on the 9th.

MR. CLARK: Understood. And ny thought
was ahead of tinme neeting |ike a normal agenda where
you have three or four days to review it as opposed to

a very short period of tine.
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MR. WARD: But you're not suggesting
two neetings. Are you? You' re not suggesting two
full meetings, though; right?

MR. CLARK: No.

MR. WARD: Yeah. So ny advice is the
sane. |'mokay with the approach. W just -- the
subcomm ttee needs to remmin separate and apart from
the full board, and it should refrain fromengaging in
any substantive communi cations that could be construed
as an agreenent about the content of that report prior

to the nmeeting on the 9th.

M5. LOVE: | think that warning is very
wel | taken, Vince. Thank you for that. |It's a good
rem nder.

MR. CLARK: Yeah. | agree.

MS. LOVE: On anything this board does,
we have to be careful not to create side agreenents.

MR. DEKLEVA: And this is M ke Dekl eva.
|"mjust going to say that | agree with the plan that
Kat hy has put together.

You know, the subcomm ttee can draft
the report, circulate it, nmaybe even with an express
statenent in the e-mai|l saying here's a copy of the
draft report. Please do not, you know, discuss prior

to the neeting. Then we have the neeting. The 19th

Page 36

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

of Novenber's fine for ne, by the way.

And | don't know if there was a third
menmber of the commttee. | think Troy said he woul d
do it, Kathy said she would do it. Maybe Chairman
Ritchie or Nick could be the third nenber.

But | just wanted to get on the record
that I'"'min favor of doing it in a way that Kathy Love
present ed.

MR. AUTI O Yeah. This is Nick Autio.
"' m happy to volunteer for the commttee, and the
process that's been discussed seens to nake sense to
me.

DR. RITCH E: And M. Ward, the maxi num
size of that conmttee is three as | recall so as not
to violate the quorunf

MR WARD: So |I'ma |awer because |
don't do math, but as long as we don't have a mpjority
of folks that would constitute a quorum we're fine.

MR. AUTIO So we could have up to
four, then, because it's a nine-person board.

M5. LOVE: So | would propose that
we -- sorry. | was going to propose -- this is Kathy.
| woul d propose that we add a patient representative
to this since we've got a hospital nedical society,

trial |awyers.
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MR. AUTI O Makes good sense to ne.

MR. CLARK: | concur. It would be
great to have Carnela or Ellen join, even though we
have peopl e have experience, they make it quicker and
faster, they may give a good insight |ike Carnela's
guestions were that we mght want to highlight to the
| egislation -- legislators. |'msorry.

M5. LOVE: Carnela, are you willing to
do it?

DR. RITCH E: Yes.

MS. STARACE: 1'd be happy to.

M5. LOVE: Thank you.

DR. RITCH E: Excellent. Al right.
Are there any objections to the people who vol unt eered
for this, to the makeup of that subcommttee?

Okay. Then we are | ooking at the
meeti ng bei ng Novenber 19th to go over the
recommendati ons of that subcommttee, the report of
that subcommttee with presumably obtaining the
results of that subcommittee by the end of the week
before. Does anyone have an objection or problemwth
November 19th? |It's a Tuesday.

MR. CLARK: Do we have a proposed tine,
M. Chair?

DR. RITCHIE: | would like to do it
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about three o' clock or sonething, you know, | ater

af t er noon. But how about the rest of the commttee?

Peopl e have any tinmes they can't do it?

MR. MARTI NEZ: That'll be fine for ne.

DR. RITCH E: Ckay. Hear

i ng no

problenms with that, let's try three o' clock on

Tuesday, Novenber 19th at three o' cl ock.

MR. HERRERA: WIIl that be here on

site, sir?

DR. RITCHHE: And | -- yes. | am going

to presune that we'd like to do it in person if

possi ble and here at the OSI offices wt

h the option

to do it by Zoom but obviously in person is

preferable. Al right. Any comments?

So now onto the second item nunber 4,

other matters of the board. Any other new or other

busi ness?

MR. CLARK: M. Chair, just to clarify,

t hat would be the |ocation of the OSI offices in

Al buquer que for the 19th?
DR. RITCH E: Thank you,
Yes. Vhere we are now.

MR. CLARK: Per f ect .

M. Cark.

DR. RITCH E: Were we are now. Not

you, but where we are now.
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Ms. Love? Yeah.

MS. LOVE: This is Kathy. For the
report, the recommendations to the OSI, | renenber
| ast year we had a little bit of a glitch where we
didn't get it signed. And so let's -- can sonebody
make sure that that goes to ne and Chair Ritchie and

get signatures on it and then we can get it back to

Jenni fer.

| assune, Jennifer, you'll be
subm tting that. |Is that right?

MS. ROMERO Yes. That's correct. |If
It's preferred, if you send ne the draft, | can

circulate it to you both to be signed and DocuSi gned
If that's acceptable, and then | can file it to the
record.

DR. RITCH E: That's acceptable to ne.

And doing this earlier this year, as we keep noving it

up --
|"msorry, Kathy, you're really
gar bl ed.

MR. CLARK: Yeah. That really broke
up.

MS. LOVE: Yeah. | -- virtua
connectivity interruption -- keep ne in the |oop and
"1l sign what | need to sign.
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DR. RITCH E: I'msorry. W |ost nost
of that. Sonething about what you used to sign when
you need to sign?

M5. LOVE: Sorry. |'m having audio
glitches, obviously.

DR. RI TCHI E: It's good now.

M5. LOVE: | didn't hear any of what
Jenni fer suggested, but | wll sign whenever | get it.

DR. RITCH E: Okay. Jennifer talked
about DocuSi gn.

MS. LOVE: Sure. That's fine.

DR. RITCH E: Okay. Excellent. And
doing it this far ahead of tinme will certainly give us
plenty of time to get that signature in so it can be
submtted before the start of the |egislature.

MS. LOVE: Well, and I'mtal king about
the report on the recomendati ons, the surcharge
recommendat i ons, which needs to be turned around
pretty quickly.

DR. RITCH E: That too.

MR. AUTIO And this is N ck Autio.
M. Chair and Ms. Love, |'ve just sent the revised
report docunenting what we've discussed today to the
entire board.

It should -- | just replied all on the
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e-mail Ms. Love sent earlier, so everyone should --
and | just checked, and it has been sent, so everyone
shoul d have that in their inbox making the three
changes: changing the exhibit letters, elimnating
paragraph 29, and then revising paragraph B on page 5.
| made those changes.

It's in your inbox if anyone, you know,
has any revisions, | suppose let ne know. But it
m ght be worthwhile everyone | ooking at it now so we
don't run into a rolling quorumissue if, you know,
there is an issue. |It's in everyone's inbox.

M5. LOVE: May | suggest that we give a
deadl i ne of Monday at five o' clock and if we don't
have any changes that then Jennifer knows she can go
ahead and finalize it. And Chair Ritchie and I w ]l
sign and get it sent over to the OSI because | know
that they need sonme tinme to finalize their order.

DR. RITCH E: That --

MR WARD: Can | just -- I'mjust --

" msounding like a nervous Nellie |lawer today. |
just want to rem nd everybody that on whatever when
you review, it's for the purpose of just making sure
that the intention of the notion to anend is reflected
and that there aren't any other additional substantive

changes to the --
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DR. RITCH E: Didn't conme through on

m ne.

MR. WARD: Yeah. |'mnot seeing it
yet, Nick

DR. RITCH E: Yeah. Neither have I.

MS. LOVE: |'ve got it.

MR. AUTIO  Yeah. It sent. That's al
| can do, unfortunately, y'all. | don't know if it's
a --

MS. ROBERTSON: It just came through.

MR. AUTIO. Oh, good. It just cane
t hrough, apparently.

MR. VARGAS: And this is Ray. | agree
with Kathy that let's just make cl ose of business
Monday t he deadl i ne.

DR. RITCH E: Yes. Wse. | think
that's wise. And that gives us plenty of tine before
our deadlines.

Okay. Any other matters? Ckay.
Heari ng none, we've already done the next neeting
date. So unless there's any other comments fromthe
board or any of the guests, then we will stand
adj our ned.

| want to thank everyone for their

participation, their help.
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Ms. Ronmero, thank you for sticking
around, helping us out on this --

MS5. ROMERO OF course.

DR. RITCH E: -- with the OSI hel ping
out .

And | really thank the subcomm ttee

that came up with this report very mnuch.

wor k once again, and | look forward to us fi

everything in early Novenber

holiday. So we'll see everyone then. Thank you very
much.
MR. CLARK: Thank you, M. Ritchie.
Ms. Love, will you be sending out a --
do you want to take the lead in sending out a notice

to the four

the | egislative report?

M5. LOVE: Yep. You got it.
MR. CLARK: Perfect. Thank you.
MS. LOVE: Thanks, everybody. Have a
good weekend.
MR. AUTI O Thanks, everyone.
DR. RITCH E: Thanks, everyone.
(Wher eupon, the neeting concluded at
2:57 p.m)
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CERTI FI CATE

I, JAMES COGSVELL, the officer before whom
t he foregoi ng proceedi ngs were taken, do hereby
certify that any witness(es) in the foregoing
proceedi ngs, prior to testifying, were duly sworn;
t hat the proceedings were recorded by ne and
thereafter reduced to typewiting by a qualified
transcriptionist; that said digital audio recording of
said proceedings are a true and accurate record to the
best of ny know edge, skills, and ability; that | am
neither counsel for, related to, nor enployed by any
of the parties to the action in which this was taken;
and, further, that I amnot a relative or enployee of
any counsel or attorney enployed by the parties
hereto, nor financially or other
outcome of this action. :Z%QQ@%V

JAVES COGSVELL

Notary Public in and for the

State of New Mexi co
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CERTI FI CATE OF TRANSCRI BER

I, JENNA STERN, do hereby certify that this
transcript was prepared fromthe digital audio
recordi ng of the foregoing proceedi ng, that said
transcript is a true and accurate record of the
proceedi ngs to the best of ny know edge, skills, and
ability; that I amneither counsel for, related to,
nor enpl oyed by any of the parties to the action in
whi ch this was taken; and, further, that I amnot a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or

otherwi se interested in the outcome of this action.

e

JENNA STERN
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