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APPEARANCES
Li st of Attendees:
WIlliam Ritchie, MD., FAACS, Board Chair
Kat hl een J. Love, Board Vice Chair
Ray M Vargas, |1, Board Menber (by videoconference)
Ell en Stevens, Board Member (by videoconference)
Carnel a Starace, Board Menber (by videoconference)
Al fonso B. Martinez, Jr., MSN, FNP-BC, Board Menmber
(by vi deoconference)
M ke Dekl eva, Board Member (by videoconference)
Troy Clark, Board Menber
Vi ncent Ward, PCF Attorney (by videoconference)
Ni ck Autio, JD, Board Menber
St ephen Thies, OSI Attorney (by videoconference)
Jenni fer Fetherolf, Integrion
Chris DeWal d, Integrion (by videoconference)
Pl aci do Gonzal es, OSI (by videoconference)
James Wl lett (by videoconference)
Sarah Koob (by videoconference)
Devin O Brien (by videoconference)
Jenni fer Ronmero, OSI
Debbi e Luera, |ntegrion
Jul i anna Koob

Anni e Jung, New Mexico Medical Society
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PROCEEDI NGS
DR. RITCHIE: So we'll call the neeting
to order of the PCF Advisory Board. The agenda is

here. Let's start with roll call before approving it.

M5. ROMERO  Chairman Richie?

DR. RITCH E: Here.

M5. ROMERO  Vice Chair Love?

MS. LOVE: Present.

M5. ROMERO M. Clark? M. Autio?
MR. AUTI O Here.

MS. ROMERC: M. Dekleva?

MR. DEKLEVA: Here.

M5. ROVERO M. Martinez?

MR. MARTI NEZ: Here.

M5. ROMERO Ms. Stevens?

MS. STEVENS: Here.

M5. ROVERO. M. Vargas?

MR. VARGAS: Here.

M5. ROMERO Ms. Starace?

MS. LOVE: You know, | see that she is

t here under unverified. And | think because she
hasn't been invited to the neetings officially she's
not listed as a participant, so that needs to be
switched over. Does that nmake any sense?

MS. ROVERO: Well, it has her on there
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and there's others that are unverified --

M5. LOVE: Oh, okay.

M5. ROMERO -- that were on

M5. LOVE: Okay. So maybe s
didn't -- thank you.

MS5. ROMERO  She is online.

M5. LOVE: (Okay, perfect.

DR. RITCH E: Okay. And M.
Is present. He's joined us. So if you'll
the -- to the roll call, please.

MR. CLARK: Not so fashionab
apol ogi ze.

DR. RITCH E: Okay. Next it
agenda i s approval of the agenda.

MS. STARACE: [|'msorry. |
didn't hear that you said ny nane. This is
Starace, the patient representative.

DR. RITCH E: Thank you very
saw you there, but didn't wait for your res
Appreciate it.

So next item approval of ag
t here any di scussion or changes to the agen

MS. LOVE: It's pretty strai
Move to approve.

DR. RITCH E: Okay. Second?

t here.

he | ust

Cl ark now

add himto

ly late. |

em on t he

m sorry. |

Car nel a

much. We

ponse.

enda. S

da?

ght f or war d.
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MR. VARGAS: Second.

DR. RITCH E: Al right. Any
obj ections? Okay. The agenda's approved. Next,
approval of the mnutes. Any additions, subtractions,
di scussion on the mnutes fromthe |[ast neeting?

MR. AUTI O Move to approve.

MR. VARGAS: [|'Il second it.

DR. RITCH E: All right. Any
objections? Okay. It is approved. Onto the next
item Discussion regarding testinony and evi dence
presented during this surcharge rate hearing that was
done just a couple weeks ago.

So we've done this a couple tines in
the past. Everyone should have gotten a copy of the
m nutes, the discussion, and already have had a copy
of the analysis done. And so | will open it up to the
board. As far as to start off, any questions or
coments on what was presented at the hearing?

MR. AUTIO M. Chairman, this is Nick
Autio. | guess I'Il -- 1"Il kick it off. I'm
still -- and | went back and | ooked through the
transcript of the surcharge rate hearing, and I'm
still a bit confused on what the actuary is suggesting
for a surcharge increase or decrease for the

I ndependent outpatient healthcare facilities.
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| don't know if other board nenbers
have clarification on what the specific recommendati on
is. Wien | | ook at page 7 of 85, which is what M.
Walling referred to in his testinony, there's, you
know, the reference to an adjustnent of 5.62 percent,
but that's the inflationary adjustnent that's required
by statute.

And | -- you know, and then in the
chart bel ow on page 7 of 85, there are the series of
nunmbers that are listed in colum 3, but I'"'mstill not
entirely clear on what the recommendati on was. And |
don't know if you have any clarification either, M.
Luer a?

M5. LUERA: Sure. | went back and did
alittle bit of research on the matter. And when
| ooked at the 2023 study, there were no per visit per
recei pts per exposure surcharge rates presented in the
actuarial study.

And so they -- the only thing that was
cal cul ated by Pinnacle | ast year was the providers
t hat woul d be enpl oyed by those i ndependent outpatient
heal thcare facilities, because they had different
limts than everybody else. So there was a colum on
nost of the rate sheets that said 500 X of 500. That

was for the independent outpatient healthcare
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facilities.

So then, when the Advisory Board had to
make their recomendation, and we tal ked -- Ms. Love
hel ped clarify this at the rate hearing | ast week --
the recommendati on was 10 percent of the surcharge for
each covered provider practicing in that facility.

And then the quote said, "The PCF
shoul d conpile data on a per procedure basis as it
does for hospitals for use in determ ning the nost
appropriate nethod for assessing surcharges."”

So when we kicked off the actuari al
study for this year, Integrion/OSlI asked Pinnacle to
devel op these per procedure per exposure rates because
that is the industry standard for rating these types
of facilities.

So Pinnacle received New Mexico
specific data, they | ooked at rate filings for
carriers providing that base underlying |ayer, and
cane up with rates.

And so to the best of ny understanding,
t hose rates plus the 5.62 percent, which is just the
adjustnent to the limts based on CPlI, which is
witten into the statute. That's what you're seeing
here in the third col um.

So we don't have these rates, for | ack
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of a better term l|ike, codified into acceptance from
| ast year, because it wasn't sonething that was asked
for or witten into the study. | think they may have
cal cul ated them but they were never entered into
evidence. They weren't -- you know, it was never --
there was never a formal approval process for that.

And so based on the two applications
that the PCF received this year for entry into the
PCF, neither of those entities had enpl oyed
physicians, and so there was no way to rate, if you
will, the surcharge.

And so the underlying carrier actually
used the per 100 visits calculation that was created
for hospitals. Right. Because the hospitals fill out
a spreadsheet every year with, you know, nunber of
procedures, nunber of beds, nunmber of births. All
t hat good stuff.

And so there is a per procedure
surcharge rate calculation in that table. So that's
what they submtted. And we believe that they
over pai d because those surcharge cal cul ati ons incl ude
the deficit repaynent.

And so we wanted to have

clarification -- we wanted to have clarity on, you
know, if we're -- if the -- if nobody has to pay back
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the deficit reduction surcharge, then what woul d those
rates | ook |ike for these independent outpatient

heal thcare facilities based on that and based on the
fact that they're 500 X of 500 rather than 500 X of
250. So it's a different rating factor, if you will.

So long story long, | guess, it's ny
under st andi ng that Pinnacle took the rates that they
woul d have recommended for |ast year, and then added
the 5.62 percent, because the Iimt is increasing this
year based on the three-year average of CPl. So
that's what we're seeing on page 7. And really we're
only going to use one of these rates because --

MR. AUTI O For surgery centers?

MS. LUERA: Yeah. The only -- the only
type of independent outpatient healthcare facility
that is qualifiable under PCF is an outpatient
anbul atory surgery center. So we're not going to use
cardi ac rehab or dialysis or Medi Spa or any of these.
We're really just |looking at the surgery center rate.
That's really the only one we need for purposes of
PCF.

MR. AUTIO So does this rate here on
page 7 still include nonies to pay off deficit?

MS. LUERA: No.

MR. AUTIO. No. Does not absol utely.
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M5. LUERA: No, it does not.

MR. AUTI O Ckay. And then, per 100
visits is obviously retrospective. It's based on the
nunber of visits from|last year.

M5. LUERA: It's an estimte.

MR. AUTIO Estimate for this year
based on | ast year.

M5. LUERA: It's an estimate for the
com ng year --

AUTI O Ri ght.
LUERA: -- based on, you know --
AUTI G Dat a.

» D D D

LUERA:  Yeah.

DR. RITCHIE: M. dark?

MR. CLARK: Thank you, M. Chair. This
is Troy Clark for the record. So is it fair to say
that if -- if what we're saying is 41.03 per a hundred
visits on the surgery center line -- I'msorry --
152.25, wrong line -- if we divide that by 1.056239
percent -- if | can do that right.

M5. LUERA: It's, like, 140-sonething.

MR. CLARK: That's what the rate would
have been | ast year had we used it.

MS. LUERA: It would have been | ast

year.
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MR. CLARK: And you nentioned the
concern that we overcharged | ast year because it woul d
have included the deficit. Do we know for certain
t hat when we did the calculation |last year it was off
the total and not the total before the deficit add-on?

MS. LUERA: Yes. Because | went back,
and | | ooked at the two facilities that are currently
participating. One had 10,000 visits and the
surcharge cal cul ated was 60,972. |If | take this
152. 25 divided by 1.0562, | get 144.15.

MR. CLARK: Yep.

M5. LUERA: So they shoul d have
actually only paid 14, 415.

DR. RITCH E: What did they actually
pay?

MS. LUERA: 60,000. Alnpbst 61, 000.
Because it was the hospital rate plus the deficit
repaynent.

DR. RITCH E: Plus the deficit
repaynent ?

M5. LUERA: Yeah. So we would -- we're
working with OSI, we're working with Pinnacle. W
woul d Ii ke to go back and make that right based on
t hese per procedure rates that we now have. But we

need approval before we can go ahead and do that.
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MR. CLARK: One nore follow up
guestion. We may need Ms. Love on this one. Are we
going to be capturing the data so we can cal cul ate the
performance of the outpatient healthcare centers as a
separate unit --

MS. LUERA: For | osses?

MR. CLARK: -- like we do for the
| ndependents and the hospitals going forward?

MS. LUERA: Yes. Yes. Correct. W
have it as a different classification. So we have --
we have agent, we have independent, we have HOSP
which is hospital, and now we're going to have OHCF.
So that we can capture the data, and then when we're
al so entering in the losses. W're entering in that
rate category as well. So yes, we will be able to
track it.

MR. CLARK: Excellent.

M5. LOVE: And do we have a court

reporter?

MS. LUERA: Yes.

M5. LOVE: Okay. | was just wanting to
make sure that -- okay. So this is Kathy Love for the
record. And so what data will you be collecting from

out patient healthcare facilities in order to do this

in the future?

Page 12

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

M5. LUERA: So basically, you know, so
far we have two participants. W have anot her one
who's applied. That's not really a great universe of

data, right? 1It's not a statistically accurate

sanpl e.

So we will be collecting their exposure
data, we will be collecting the surcharges, and we
wll be tracking the losses. Very simlar to what we

do. And then initially, the actuary's responsibility
Is to go through any rate filings that are filed with
the State of New Mexico, and if they need nore data

t hey can | ook, you know, in neighboring states or
what ever they need to do.

So they will be |ooking at what the
underlying carriers are charging. |If they' re seeing
| osses. |If they're seeing, you know, the need to
I ncrease rates for these types of facilities. And
that would be reflected going forward in the rates
that they're going to propose to the PCF.

MR. CLARK: M. Chair, if | could
foll ow-up on Ms. Love's comment. This is Troy Cark
again. | assume we'll also be capturing their actual
visit nunbers since we're going off projected right
now. That there's some accounting that sonmebody

doesn't say. | have 10,000 visits, and they did
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20,000 or 10,000. | did 5,000. There's sone materi al
to check?

MS. LUERA: There's not a mechani sm
right now to do audits for these facilities, just |ike
there isn't a nechanismto audit the hospitals. But
that's sonething we could certainly discuss with the

powers that be at OSI.

MR. CLARK: So, M. Chair, | guess ny
initial reaction is with the -- given the |ow nunber
of centers -- it's great that we are referring back --

| believe M. Walling said that we're using the
commercial carriers frominside New Mexico Square, New
Mexi co specific, and a | arger group.

But | think with two there, there ought
to be sone report that's required each year when they
reapply for it of what their actual volunes were the
previous year just so we have sone sense of are we too
high or too low. And that's an easy nunber to --

DR. RITCH E: -- they give us a volune
that they say. Now, they need to certify as an actual
volume is what you're asking for.

MR. CLARK: Yeah.

M5. LUERA: You're asking for, like, an
audit; right?

MR. CLARK: \Whether it's an audit or
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just a, you know -- a certified statenent that says --

DR. RITCH E: Yeah. They certify.

MR. CLARK: -- we did -- we did 11,000
visits last -- 11,222 and a signature. Then if we
question it, | guess then we conme back and audit.

MS. LUERA: So then, based on that,
woul d they need to true up and pay additional
sur charge?

DR. RITCH E: Well --

MS5. LUERA: If they were -- if they
were estimating 10,000 and they did 12,000, then do we
go back and --

MR. CLARK: | guess the answer depends
on what the actuaries are doing with it. Are they
taki ng | ast year's nunber and projecting a growh on
it, then, we knowit's an estimte on an esti mate, and
how cl ose are they | ooking?

But if it's last year's nunber, and
that's what we're applying to -- assunmng it's the
sane for this year, and it trues itself up each year
And it really just depends on how the actuary's
accounting for that vol une.

MS. LUERA: Okay.

DR. RITCH E: | think with nore

experience with actual data, then their estimtes wll
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become nore and nore accurate.

MR. CLARK: Yeah.

DR. RITCHE: And if we want to invite
the centers to give us their estimte, then we can
conpare against the actuary's estimate. That m ght
make it even nore accurate, so to speak. But | think
we woul d base it off the actuary's estinmate.

M5. LUERA: Well, so each facility --
so basically everybody's on a common renewal of one,
one now, because of the way HB75 was written. So
they're estimating for the comng year. Right. The
actuary's not estimating anything other than what the
surcharges shoul d be.

So the volune is being estimated by the
owners of that facility. They report that both to
their underlying carrier, and then the carrier reports
It tous. So it is an estimate for the com ng year.

And then the next year, based on what
their actual was for the prior year, they're going to
make anot her new estimate of what their volune's going
to be. So we can certainly ask themto provide that
data just to see how accurate they were.

DR. RITCH E: That's what | was about
to say. Then, we just need to nake sure we're

followi ng that, and tracking that, and see how
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accurate their estimtes are.

MR. CLARK: M. Chair, | would

propose -- 20-sonme years ago | ran surgery centers and
you would -- we nmay be getting hung up on the word
estimate -- that those policies that we had in place,

and | realize things can change and carriers can
change, but you would report your volunme for, in this
case, 2023, and your prem uns for 2024 were based off
of that. So it wasn't an estimate. You based on what
your actual was.

And the next year when you reported
2024, that set your premumfor 2025. So your vol une
was, in essence, in arrears. But they al so adjusted
for that when they would account for your deficit, as
the term nol ogy we would use, that you' d get a higher
rate to catch it up if for sone reason you
underestimated in the previous. So it caught up.

So it's ny recomendation that maybe
it's |anguage that we don't ask themto report what
their estimate for the upcom ng year is, but what was
your actual for |ast year, and base the premumrate
that we're using on that actual report for the
upcom ng year

DR. RITCHE: So | think we'd have to

decide as a board if that would be the recomendati on
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that we nade to the superintendent to do it that way.
s there any nore discussion on that topic? Anyone
onl i ne?

MR. MARTINEZ: Yes. | also have one --
this is Alfonso Martinez. | think additional --
additionally through that, there's a bit of
accountability aspect. You know, that they are
reporting exactly what they're doing so that they're
not shadi ng nunbers or anything like that in order to
get a lower rate.

DR. RITCH E: And | think that
I ntegrion could track that and just conpare what their
actual was. Can you track that?

MS. LUERA: Sure.

DR. RITCH E: Yeah. Okay. So then |
think we can probably do this. | don't know that we
have to take a roll call vote. But does anyone obj ect
to making that recommendati on fromthe board on our
report that the OSI consider basing their facility
rates and exposure on the actual rates reported by the
centers for the previous year?

MR. CLARK: M. Chair, if | could anend

that one slight bit just to conplete it to say, per

the proposed rate -- the rate per 100 visits proposed
by Pinnacle. 1'd add that last piece to it. That way
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you got the volune and the rate for the total anpunt.
Yeah. And | would make that notion.

DR. RITCH E: Thank you. Okay. |Is
t here any --

MR. VARGAS: |[|'Il second -- 1I'll second
t hat noti on.

DR. RITCH E: Seconded. Thank you, M.
Var gas.

Any further discussion on it? Okay.
Seeing and hearing none, then, | don't feel there's
any -- is there any objection then to doing that?
Okay. Seeing and hearing none, then, that will be
part of our report.

Okay. So then, next topic that anyone
wants to bring up on our discussion of the rates?

MS. LOVE: Well -- this is Kathy Love.
So does that beg the question then, so what are we
going to recomend for this year? | nean we now have
a plan for what should be done next year, but maybe we
shoul d go ahead and finish the conversation about the
out patient healthcare facilities and what the
recommendati on should be this year. And | understand
you have sone thoughts about what OSI wants to do. So
do you want to start?

DR. RITCH E: Well, do we have the data
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to do that? Do we have the data on the visits for
next year -- or fromlast year to use for next year?

MS. LUERA: Yes.

DR. RITCH E: So we actually have the
data to use | guess?

M5. LOVE: So we're not going to
recommend an actual rate? W' re just going to say
figure it out? You know what |'m saying? Do we have
an actual rate that we're recommendi ng?

MR. AUTIO And that's -- that's ny
guestion. Like, the bottomline question is --
because when | | ook at the actuarial report, | don't
see that and | don't -- when | read the transcript, |
did not see M. Walling actually giving us a nunber
that we could accept or reject or nodify, unless |'m
m ssi ng sonet hi ng.

MR. CLARK: So, M. Chair, this is Troy
Clark again. M understanding -- and | was of the
sane point -- is that when he's recommendi ng --
because you have two different entities with different
volumes -- that if those volunes were to shift
di sproportionately between the two, to do an overall
rate wouldn't work, as including the increase of 5.62
t hat what we would be setting is the 152.25, for

I nst ance.
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Actual ly, | think what he's saying is
we woul d do all of these, but that's the only one that
applies. And then if the superintendent accepted
that, they would be telling Integrion, now you go back
to the data that they submtted for the vol une piece
of that and do the math to cone up with what the total
I S.

Because an even percentage across both
may not be the right nunber if one's volume changed
versus in conparison to the other over -- saying an X
percent over prior year may treat both equally on the
percentage increase, but that may not be appropriate
I f one had a big volunme increase or decrease, if that
makes sense.

M5. LOVE: Okay. M. Chair, this is
Kathy Love. | think I follow you, M. Accountant.
However, can you dunb that down for us a little bit in
ternms of, like, what is the sentence that we're going
to wite to the OSI? And | also have a foll ow up

guestion to that.

MR. CLARK: | believe -- | won't take
of fense at being an inforned accountant -- we'll go
for that -- that what we would be recomending to the

superintendent is acceptance of the rate schedul e

proposed on page 7. For the superintendent to then
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apply those rates tines the submtted vol unes by the
appl i cants.

DR. RITCH E: Because right now, we do
not recomend i ndividual rates per hospital. In fact,
we just tal k about the increase in rates overall,
percentage increase. So with the surgery centers,
we're starting out, and so we're just -- we're trying
to set, and it wll be still individual.

So we're going to recommend that --
there is that built-in adjustnent that's already there
and then the -- we're probably going to continue
recommending that it's, you know, per the 100 visits,
and then that rate is pretty nmuch going to be set, but
with the nodification of the experience.

MR. CLARK: And the inflation factor
year over year

DR. RITCH E: Right. And the inflation
factor.

MR. CLARK: The 152 would go up by
that. | think the experience would nake the
adjustnment, are we in a deficit position, or are we in
a surplus offset, by whatever inflation is.

MS. LOVE: Ckay. So that -- this is
Kat hy Love. That |eads into ny next question, which

Is -- and maybe sonebody picked up on this during M.
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Walling's testinony, and | just didn't.

But is M. Walling assum ng the maxi num
payout for all potential |losses? In other words, the
cap plus the COLA. Since we don't have a clains
experi ence, and we don't know how many cases -- again,
out patient healthcare facilities are paid out at |ower
t han the cap.

Therefore, we also don't know how many
woul d be paid out at the cap plus the COLA. Is he
assum ng the full anount, and therefore,
overestimati ng what the | osses are going to be?

MR. AUTIO Yeah. And that was, |
t hought, a good question you asked during the hearing,
because it alnost -- | nmean if he's recommendi ng --
because it is -- the three-year average would be 5.6
percent in ternms of the inflationary adjuster.

But that would -- | nmean if we're
sayi ng we need an increase of 5.6 percent, it seens
| i ke that assunption would be made that the entire cap
amount plus three-year average CPl woul d be paid out
for any claimpaid, which we all know is not going to
happen.

MS. LOVE: Never happens.

MR. AUTIO And it also begs --

M5. LOVE: It wll -- it never happens
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that there's a year when there's all the -- all the
claims are full cap.

MR. AUTIO And it al so begs the
question -- like, on page 6 of 85 in the report, you
know, M. Walling discussed, you know -- you know, CPI
as applied to physicians, which is not on a three-year
rolling average.

And he determ ned that the adjustnent
factor would be 3.32 percent. But then, you know, the
increase limts factor in the table belowis 2.4
percent. So, | nean, it's not -- that's not
consistent, in nmy mnd, you know, in terns of the
met hodol ogy he's usi ng.

| agree nore with this, that the
i ncrease factor should not just be whatever CPlI was.
That nakes sense. But I'mstill confused about the
5.6, to Kathy's point.

M5. LOVE: For outpatient healthcare
facilities?

MR. AUTI O For outpatient healthcare.

Yeah.

MS. LOVE: Right.

MR. CLARK: M. Chair, if | could add
one coment. | don't know that -- | nmean, well, |

know | cannot say what's in M. Walling' s head. What
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his answer was was that he used the comercial rate
for policies inside the state of New Mexi co.

So with that, if he's using the going
rate, it would include the historical -- is where --
now | ' m having to suppose what data he's got -- that
woul d include the run rate. So it's not all at the
cap. It's not anything to do with any one individual.

He's | ooking at the book of business
for surgery centers, urgent care centers inside the
state of New Mexico, and saying they all have their
hi story that builds into what their rates are in the
commercial market. So that's what builds into this.
Then, if we say our two surgery centers in this case
happened to be the norm of those, this is what the
rate woul d be.

VWhat we don't know is do they have a
better or worse experience rating than the normin New
Mexi co. We have no way to account for that that's in
there. We also don't have any way to know, w thout
asking him did he adjust for anything for the change
I n what the cap is?

Because if he's calculating on the norm
for the commercial rate, we have a new cap for
out patient healthcare facilities that was effective

January 1st of 2024, | believe. And so are his
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cal cul ati ons based off a proceeding tinmeframe where
the cap was at 600,000 or 750,000 or whatever -- at
the 7.50 rate? WelIl, for one year before that and
proceedi ng that.

| don't know what the history of his
data is that he's pulling fromthe comercial market.
O we don't, not only ne. But | don't think we know.
That's where | think the risk is in this nunber. It
it's definitely not on the cap, because not everybody
pays out every claimat the nmax anount every year.
Does that nmke sense?

M5. LUERA: | think what he al ways
tells us too is that, you know, |ast year is sort of
I rrel evant because the |losses are only this nuch
devel oped in ternms of what the ultimate | osses are
goi ng to be.

So | know that he based it on the
500, 000 excess of 5,000, and then applied the 5.62.
That's about as nmuch as | want to say about -- or can
say about how he cal cul ated the nunbers. But -- and
he's our expert, so.

MR. AUTI O \When you actually | ook at,
you know, his reference to 5.62, | nean it is in the
context of discussing the overall, you know, increase

of the cap to 556,000. So | don't know if he's even
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necessarily saying that that's a -- you know, should
be a proposed increase to the surcharges they're
payi ng in.

That's also not clear to nme, because it
Is -- in that sentence, it's in the context of
di scussing just the increase of the cap. So not that
t hat answers any questions, but --

DR. RITCH E: It seens |like he's
sinplifying the -- for want of |ack of data. W don't
have much information on the true experience in the
past. So he's basing the exposure just on the nunber
of visits as --

M5. LUERA: Based on the -- yeah.

Based on the rate filings of --

DR. RITCH E: Right.

MS. LUERA: -- the carriers who wite
this type of business.

DR. RITCH E: R ght. And so until
there's nore data, you know --

MS. LUERA: That's the --

DR. RITCH E: -- going to have to do it
t hat way.

M5. LUERA: That's the best.

DR. RITCHIE: Right. And | guess we

just need to decide for now we agree with that until
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there's nore data that -- whether it supports that or
not .

M5. LOVE: So -- this is Kathy | ove.
So in other words, he is not saying, okay, we are
bunpi ng up what the outpatient healthcare facilities
have to pay by 5.2 -- 5.62 percent across the board
because of inflation and the COLA;, correct?

MR. CLARK: | think you're correct.
think he's saying just the rate conmponent, and then
you differentiate it by facility based on their
vol une.

DR. RI TCHI E: Based on vol une.

3

LOVE: Ckay.

3

CLARK: That's how | would explain

DR. RI TCH E: Ckay.

M5. LOVE: W just don't want the
out pati ent healthcare facilities freaking out thinking
that what's happening is that they're getting a 5.62
percent bunp across the board every single year,
because there is an inflationary increase built into
the act. | just want to nmake sure that that's clear,
and everybody agrees with that.

MR. AUTIO  Yeah. This is Nick Autio.

Agreed. | mean would the board nenbers be
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confortable -- and | think this is what M. Clark
recommended earlier -- but accepting the independent
out patient healthcare facility rates as proposed in
the table on page 7 of 85.

MS5. LOVE: Yes.

MR. CLARK: Yeah. That is what --

MR. DEKLEVA: Yeah. This is M ke
Dekleva. I'mfine with that.

DR. RITCHE: M. Martinez, you have
your hand up.

MR. MARTI NEZ: Yeah. So that was
actually nmy entire question is that we're going to
| ook at this table in an entirety, and kind of accept
t hese values kind of just as they are, based on the
type of facilities they are and accept that; correct?

MR. CLARK: That was the notion. Yes.
This is M. Clark. And | think it's inperative that
we do it, because while we are tal king about the two
surgery centers, if a dialysis center cones in during
the year, then you have an approved rate that you
already know if they come in with an application
subm tted.

MR. MARTI NEZ: Excellent. Thank you.

MR. AUTIO  This is Nick Autio. Do you

want to restate your notion, and then we can npbve on

Page 29

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

it, Troy?

MR. CLARK: So | will make the notion
that we accept the recommendation fromthe report on
page 7 of 85 in the table for our outpatient
heal t hcare facilities to have applied the rates -- |I'm
sorry.

We're making this recomendation to the
superintendent that she institute the rates applied in
this table that would then be applied to the vol unes
of any respective applicant.

MR. AUTIO | second the notion. This
I's Nick Autio.

DR. RITCH E: Any discussion? All
right. Hearing and seeing none, then, that will be
approved. That will go into our report then. Okay.

M5. LOVE: And | have a question.

DR. RITCH E: Yes.

MS5. LOVE: Debbie, do you need anyt hing
nore to go into this with regard to dealing with what
you were explaining earlier as the overpaynent based
on the deficit?

M5. LUERA: | don't think so. | think
because it relates to 2024, it's sonething that can be
resol ved between OSI and I ntegrion.

M5. LOVE: Okay.

Page 30

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

DR. RITCH E: Okay. Geat. Good

guesti on.
MS. LOVE: Thanks.
DR. RITCH E: Okay.
MR. CLARK: | would just add to this.
| don't -- we just tal ked about the rates, but | think

Ms. Love brings up a good point, and it's what cane to
m nd when | asked in the board neeting last tine of
what did they pay |last tinme?

And if | heard earlier correct, they
pai d $60,000 last tine, and it's going to cone up
around 15, 000.

MS. LUERA: Yes.

MR. CLARK: Sonething on those nunbers.
So if I"'man outpatient healthcare facility, |I'm going
to see a $45,000 reduction. |'m probably going to be
happy about it. Right. But | think there needs to be
some comment in the notice to them in the invoice to
them or at least in our recomendation to the

superi nt endent about how new this data is, and that

can vary.

Because if next year we cone back and
the dollars cone in, and say they need -- I'll nake up
a number -- 40,000, then they're going to go, wait a

m nute, why are you going from 15 to 40? They're
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going to really quickly forget about the 60. But when
you only have two entities, you could see a | ot of
variation in the early years.

DR. RI TCH E: True.

MR. CLARK: And we've seen that on the
hospital side. Right. W thought they were way
overpaid and way -- or way underfunded and then way
over funded, and dollars noving back and forth. And
there's a lot nore of them A lot nore dollars than
$60,000. So | think there needs to be an additi onal
comment about the variability -- the variability of
the rates noving forward.

DR. RITCH E: And that would go into
the comments into the -- the text to the report, which
is what we're working on here is the recomendati ons
to the subcommttee. They'll conme up in the report.

M5. LOVE: This is Kathy Love. What
have never quite understood -- and we went around and
around about this -- about the -- with the hospitals
when we first convened as a board and, sort of, it
applies to the outpatient healthcare facilities.

|"msure these facilities all know
exactly what their payouts and | osses have been over
the last 10 to 20 years. |I'msure there is sonmeone

who knows exactly what they have paid out, how many
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times they' ve been sued, what kinds of cases. And why
can't we get that -- why can't we require that
i nformation as part of this anal ysis?

M5. LUERA: The requirenent for
application to the PCF is you neet the qualifications
under the rules, you submt evidence of your
under | yi ng coverage, and you submt the basic data.

So unl ess there's a change to that, you know, none of
that data is required.

M5. LOVE: So -- soO --

M5. LUERA: And it's up to the actuary
to have that historical data based on what he sees in
the rate filings that he | ooks at as part of doing the
actuarial study.

MS. LOVE: |I|s that -- go ahead.

DR. RITCH E: M. Vargas?

M5. LOVE: Yeah, please.

DR. RITCH E: M. Vargas?

MR. VARGAS: Yeah, | just -- | just had
a question. Wy couldn't that be considered part of
the basic information that's requested? And as we've
done in the past, we have specifically instructed the
actuary to look at certain things, or we've instructed
Integrion to conpile certain data. Can't we as a

board do that again?
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MR. AUTIO Well -- and this is N ck
Autio. To M. Vargas' point, | nean that's what we
did in 41.5.25 and HB75. | nmean it very explicitly
calls for, you know, hospitals and outpatient
heal t hcare facilities to provide clainms and paid | oss
detail for the past eight years. | nean, that's black
letter | aw.

So I think we could certainly, you
know, include that recomendation. Again, if that's
not being done. | don't know if that's -- | nean |
woul d hope that's being done, but --

M5. LUERA: Upon initial application,
yes, but not every year. That requirenent is only for
initial applications. And if superintendent wants to
request it or require it at another tine --

MR. AUTIO Well, | --

M5. LOVE: Well, you would -- once
they're in, you would know.

MR. CLARK: Yeah. You wouldn't -- you
only need it --

M5. LOVE: You would have that.

MR. CLARK: You only need the history
on the initial application, because then you have
everything going forward that you add to it.

M5. LUERA: Right. But that's -- |
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mean, that -- | think what |I'munderstanding is
perhaps there's a nechanismthat if your |osses are
trendi ng worse, you pay nore in surcharge. And that's
t he experience rating plan that we've been tal king
about the past few years.

And t he decision was that since
hospitals are only in the fund for two nore years
after this year, it doesn't nmake sense to devel op an
experience rating plan just for that short period of
time. |If that's sonmething to consider for the
outpatient facilities --

M5. LOVE: The outpatient healthcare
facilities is my point on this one. | was sort of
using the hospitals as an analogy. But it seens to ne
that before they are allowed in it, we should have
ei ght years of pretty robust data about their | oss
experience upon which to base the surcharges. And it
sounds |ike we don't have that. |s that your
under st andi ng?

MS. LUERA: It's ny -- that's ny
under st andi ng.

MR. CLARK: So is the issue here --
this is Troy Clark again. |s the issue the fact that
they were part of the PCF before, but conmm ngled and

we' ve just broken theminto their own category now,
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and so it's not their initial application
DR. RITCH E: Probably so.
MR. CLARK: But at sone po

have -- | nmean we had that data -- whenever they

initially came in, we should have that data as far

back as they've been part of the PCF.
M5. LUERA: Not if they ca
as an entity. Just an --

M5. LOVE: Ah.

MR. AUTI O That was the problemis --
remenber we -- there was that two-year stop gap where
we -- when -- with the cap increase, and we basically

redefi ned i ndependently owned out pati ent
facilities as independent providers. So
where the gap is.

But | agree, | nmean -- and

we' ve al ways tal ked about with the hospitals is, you

know, we should be as accurate as possible in our risk

assessnment and surcharge assessnent. And
woul d be a pretty good way to do that.
MR. CLARK: M. Autio, you

[sic]. Does that only address hospitals? It doesn't
address outpatient healthcare facilities? The
hospitals -- | renenber when | cane into this, we had

to go back and get the data to fill in th

year ?

int we woul d

me in as a --

heal t hcare

maybe that's

it's what

| oss history

quoted 41. 25

e gaps for
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hospitals that weren't part of -- |ike, Christus, they

already had it all, because they'd been -- they're the
ones that had been in since, | think, 2009. But the
others had to fill in the gap to get to that |evel.

MR AUTIO So it's interesting. So --

MR. DEKLEVA: Hey, folks. This is --
this is M ke Dekl eva.

DR. RITCH E: Yeah, M ke.

MR. DEKLEVA: | have a question. My I
have -- may | have a question -- ask a question and
ask for clarification from Debbie?

DR. RITCH E: Yes. Go ahead.

MR. DEKLEVA: Yeah. Debbi e, | think
you said -- and I'm not going to probably articul ate
this as well as you did, but the surcharges to the
hospitals are a function of their | osses for the
previous year. That's actually part of the
cal culation; is that correct?

M5. LUERA: By the actuary, yes.

But - -

MR. DEKLEVA: Because --

M5. LUERA: -- there's no experience
rati ng being done of the hospitals right now So the
actuary | ooks at the | osses, proposes a percent

I ncrease, and then that gets applied across the board
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to the factors that are used in determ ning what the
surcharge should be for the hospitals. So nunber of
bi rths, nunmber of beds, nunber of surgeries, all of
t hose factors.

So what ever the superintendent --
what ever percentage the superintendent nakes on her
final order gets applied across the board to all of
t hose factors.

MR. DEKLEVA: Okay. Thank you.

DR. RITCH E: GCkay. Mke. Thank you,
M ke.

MR. AUTI O | -- just, you know, for
t he board's consideration, it's interesting because
the -- and it could have been an oversight in our nost
recent anmendnments to the act, but in 41.5.25, it
ref erences hospitals and outpatient healthcare
facilities. And we changed those definitions; right?

So arguably, independent outpatient
heal thcare facilities, which got a new definition
under the npbst recent anendnent, was not, you know,
I ncluded in 41.5. 25.

But | do -- and stand by what we've
always tried to do here, and that is having the nost
accurate data we can to assess surcharges. Which, in

my m nd, should include |oss history, whether it's
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good or bad, so --

M5. LOVE: And the outpatient
heal thcare facilities have al ways represented that
t hey have very low loss rates. M guess is that they
woul d be delighted to provide that information because
It would protect their surcharge rates.

So | wonder if that's sonething that we
can recommend that be done going forward so that we
can get nore accurate information on their |oss
experiences.

DR. RITCH E: | think it's inportant.
We certainly can do that.

M5. LOVE: | can't imgine that they
woul d refuse to produce it.

MR. CLARK: | agree. | would agree. |
think it's -- | would even say if there was a
hesitancy to do it, then we need to go back and change
t he | anguage of 41.5.25 just to match, because that's
how we got the data accurate for the hospitals to
calculate things and to track it going forward.

MR. AUTIO  This is Nick Autio. |
don't -- | don't have any issue with that. | think,
you know, that's what we as the board should be doing
i n maki ng accurate data-driven decisions, so.

DR. RITCH E: |Is there any discussion
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from anyone online?

MR. MARTINEZ: This is M. Martinez. |
think my only concern is that, you know, as we know,
claims data lags; right? You could have a five-, six-
year | agging data fromclains that have not even been
filed yet.

So even if you have a facility that's
ki nd of going down the tubes or sonething |like that,
we're not going to be able to capture that. But |
think I overall agree.

DR. RITCH E: Okay. And definitely
there will be obviously constraints to what we get,
but | think we need to start it off on the right foot.
So then barring any objection, that will also be a
recommendati on to the subcommttee to put into our
recommendati ons. Ckay.

Then, hearing no other discussion on
that topic, next topic for anyone to bring up on the
results of the hearing. 1In the past, we went through
it itemby-item but we kind of let it skip around to
what was i nportant, because that took a long tinme | ast
time.

MR. CLARK: M. Chair, this is Troy.
"1l go ahead with the hospital.

DR. RITCH E: Yeah, please.
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MR. CLARK: |'d nmake a recommendati on.
| can't find it in what we have in the printed packet
here. This looks to still have the draft bottom mark.
So I don't know that it has M. Walling' s revised
nunbers for renoving the batch cl ai ns.

M5. LOVE: Yeah. That's in your packet
as a separate --

M5. LUERA: He didn't add that into the
actual report. He provided it as an addendum

MR. CLARK: There we go.

DR. RITCH E: No batch provision down
here bel ow.

MR. CLARK: Thank you. Make sure |
reference the right one. Then, for the hospitals -- |
woul d make a recomendation that for the hospitals we
apply the 19.7 percent recomrended increase from M.
Walling, which is at the expected | evel, excluding any
additional for batch claimreserves or whatever he
wants to termit as.

| don't think that reality exists
there. So without batch -- no batch provision is the
way he references it on Exhibit 6, page 1, which would
be in line with his recomendation. So 19.7 percent
for the hospitals, which includes the deficit

sur char ge.

Page 41

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

DR. RITCHIE: And it was -- what | got
out of the discussion was that the batch should be
already built into the hospital surcharges since --
basically baked into it because there is no limts.

So there is no such thing as a batch claimreally at
the hospital. They have unlimted clains. So is that
the way we --

MR. CLARK: Correct. Yeah. It's

unlimted in -- I'"'mtrying to describe a negative, |
guess. In a hospital, a batch claim a physician
may -- if we go back to the exanple he used where |

t hi nk he used the spine exanple, where we were putting
a man in the same spine. A hospital is a | arge nunber
of providers.

It's not going to be the sane person
doi ng the sanme procedure six or eight tinmes before
it's identified that it's an issue. Generally, in a
hospital, the cases are nore agai nst process than
i ndi vi dual .

On the provider side is where you get
to the individual who would do that over and over.

So -- and there's not that limt of the three to
create a batch. It's whatever the clains are. |If
there were four or five, they're already in the

hi story of the run rate, so.
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DR. RITCH E: Yes, M. Love.

M5. LOVE: This is Kathy Love. | don't
have a problem wi th basi ng our recomendati on on the
no batch provision chart fromM. Willing. But I'ma
little worried about -- okay. So let ne see if | can
frame this properly.

This total that you've recommended of
19.7 in your notion based on M. Walling's
recommendation is basically the deficit surcharge
m nus his negative indicated assessnent for future
claims for next year; right?

And so my worry is that after he
acknowl edged pretty strongly that we have sone
concerns about the data, about whether or not we have
sufficient data upon which we can nmake expectati ons
regarding losses. |I'ma little bit worried about
goi ng down to a negative nunber, because we m ght be
sur pri sed.

And |''mwondering if the hospitals
woul d rather pay a little nore now, and then have over
t he next couple of years less to pay back in the
deficit if their clains experience continues to |ook
good. But if the clains experience doesn't continue
to | ook good, then we have coll ected enough to pay the

cl ai ns.
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MR. CLARK: So, M. Chair, and M.

Love, | guess ny reaction to that would be that at the
expected level, as M. Walling has described, he's
about the 55th to 60th percent.

Meani ng that of all the possible
outcones, 55 to 60 percent of those outcones will be a
| ower nunber than the dollars he's projecting. And 35
to -- or 40 to 45 percent would be a higher nunber.
That's already in there on how -- it's not that the
possi bl e out conmes have any change. They're already in
there. 1t's just where in that range that we woul d be
putting the nunbers.

And if you look, | guess ny -- or ny
confort |level on the opposite is | continue to ask the
guestion of him As you | ook at the detail -- | can't
find these. Let me try. Gve ne a second to see if |
can find the exact page. |If you |ook at the
experience on the hospitals, yes, part of it is
because it's new, but there are -- we are now many
hospitals into this.

If you start from 2017 until now, we're
seven years into this, and we still have a
preponderance of the fund is all on projected estinmate
as opposed to payout. Very small, especially -- oh, |

know where | can get one of the nunbers.
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If you go to the chart that shows al
of the hospitals. So beyond page 10 of 85, for
i nstance, when he allocates and he said, you know, |
allocate the total anmpbngst the hospitals in this
chart, but if you |l ook at Presbyterian, who | believe
has been in since 2017, there's $115 million. |I'm

sorry, 10 of 85.

There's $115 mllion of estimted
surcharges, 120 mllion of total estimted |osses, and
there's only 20 mllion paid out. That's one-sixth

or, you know, roughly what, 13 percent has been paid
out. So the rest is all falling into this category of
an estimate of what could happen. Vhich would make a
| ot of sense if it was only the past three years that
you have that nmuch or four years.

But when you' ve got a nunmber of these
clainms that go back into '17, '18, and '19 that have
had time to go through that process, | would argue and
say |'d expect that $20 mllion paid | oss nunmber to be
a | ot higher than our outstandi ng exposure that he is
still holding onto for '"17, '18, and ' 19.

|'"d say -- and this is where | asked
him do you go back and | ook at the nunber of clains
for those hospitals and what the status is of those

claims? O are we |ooking at a $50, 000 payout or are
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we | ooking at a cap |evel payout on these? And he
says, no, | look at themin total over tine.

And furthernore, on the current years,
the first two years he uses -- if you renenber, there
are three options on the nodel. There's four on the
physi cians, three on the hospitals. And the nodel
that -- or the -- | shouldn't call it the nodel -- the
equation that is used for the first two years is based
on a percentage of the -- predomnantly based on the
percent age of the anmount pai d.

So as we raise surcharges, you're going
to naturally raise the estimate. |It's a percentage
math. In fact, it's 117 percent, if | renmenber the
ri ght nunber for this year. So the nore we raise, the
nore we say we're going to expect to pay out for the
first two years until there's sone experience to apply
toit. And | think that's what's driving a big chunk
of the difference.

So | think going back to ny confort
|l evel is if he says we are at a 55 to 60 percent
expected | evel, that nmeans there's 55 to 60 percent of
t he potential outcones actually say we are over-
reserving and only 40 to 45 that we're under-reserving
on t hose.

So we're already in a condition of the
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predom nance of them and there's only one nore year
on the surcharge to allocate across. So that's why |
think you're going to have that drop off for all the
facilities as long as legislation continues. |[If the
hospitals are renoved fromthe PCF, there won't be the
third, fourth, and fifth year for spreading it across,
i f that was your suggestion.

You know, not taking a big dip now and
a recovery in years three, four, and five when there
woul dn't be a 3.5. That's why the deficit nunber of
26.8 percent is there, which really amunts to about
hal f of what is outstanding on the deficit. So it's
paid off this year and the foll ow ng year.

DR. RITCH E: |'m always jeal ous of M.
Clark's math abilities.

MS. LOVE: | know. | know.

DR. RITCH E: Can he wal k and chew gunt

M. Martinez, did you have a comment ?

MR. MARTINEZ: Oh, no. | was just
saying | concur.

DR. RITCH E: Any comments from online
or questions? GCkay. So then, | think if there's no
nore di scussion, then what's been proposed by M.

Cl ark probably requires a second, and the board needs

to vote on if that's going to be in our fina
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recommendat i ons. So is there a second on that

reconmendati on?

MR. AUTIO 1'll second.

MR. MARTINEZ: | do have one question.
' m sorry.

DR. RITCH E: Yes.

MR. MARTI NEZ: One question | have, we
are looking at the revised -- page 45 of 85; is that

correct? Exhibit 6, page 17

DR. RITCH E: Exhibit 4, page 1.
Revi sed with no batch provision.

MR. MARTI NEZ: Okay.

DR. RITCH E: I'msorry. It's Exhibit
6, page 1, revised note. You're right. The hospital.
Sorry.

MR. MARTINEZ: So Exhibit 6, page 1, |
have wi thout the risk margin that's 50 to 65 or 55 to
65; 23.4 recommendati on.

DR. RITCH E: That's the old order.

MS. LOVE: Are are you |looking at the
separate docunent that was sent? There was -- the
| ast thing we got was a copy of the full report and
t he second docunent had two pages.

MR. MARTINEZ: | opened this fromthe

email | received today. So | have both.
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M5. LOVE: Ckay.
MR. VARGAS: Does it say no batch
provi sion at the bottonf
MR. MARTI NEZ: Correct.
MR. CLARK: That is the updated version
of the 23.4 percent that you were referring to,
Al f onso.
MR. VARGAS: Right. |I'masking if
Al fonso's copy has that.

MR. MARTI NEZ: | have not seen that on

my copy. No.

>

LOVE: Yeah. Ilt's a --

3

VARGAS: | think you're | ooking at
the ol d one.

MR. MARTI NEZ: Ckay.

DR. RITCH E: It is -- under the no
batch provision without risk margin, the indicated
rate change would be mnus 5.7 percent. And then when
you include the deficit surcharge as a percent of
surcharge the indicated rate change with deficit
surcharge would be 19.7 percent, and with the risk
margin it would be 29.8 percent.

MR. MARTINEZ: In that case, | wll
second.

DR. RITCH E: Okay. |s there any
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further discussion? Let's have a vote, please.

> % 30003 DD

DR.
much. So that wil

MR.
physi ci ans?

DR.

ROMERO: Dr. Richie?

RI TCHI E:  Agree.

ROMERO: Vice Chair Love?
LOVE: No obj ecti on.

ROMERO: M. Clark?

CLARK:  Yes.

ROMERO: M. Autio?

AUTI O Yes.

ROMERO: M. Dekl eva?

DEKLEVA: Agree.

ROMERO: M. Martinez?

MARTI NEZ: Yes.

ROMERO: Ms. Stevens?

STEVENS: Yes.

ROMERO: M. Vargas?

VARGAS: Yes.

ROMERO: Ms. Starace?

STARACE: Yes.

RI TCHI E: Okay. Thank you very
go forth to the subcommttee.

AUTI O Well, should we do

RI TCHI E:  Yes.
AUTI O  Okay.
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DR. RITCH E: Yeah. Yeah. That's the
hospitals. Now, we need to discuss the physicians.
That would be in order.

MR. AUTIO. Okay. Happy to discuss it.

You know, | think, you know, having |listened to M.
walling, and I wish we -- | asked the question about
possi bly, you know -- you know, using sone of the

surplus for physicians to reduce surcharges. You
know, he provided a good explanation as to why that
woul dn't be w se.

Al t hough it woul d provide sone
tenmporary relief for the long-termhealth of the fund
and for -- potentially for, you know, independent
practitioner of surcharges, that does not seemto be
the right nove.

So I'"'mready to make a notion to accept
the 8.6 percent increase recommended by the actuary,
which is the indicated rate change w thout deficit
surcharge since the independent practitioner's
surcharge has been paid off -- or deficit, | mean.

But open to discussion on that.

M5. LUERA: And that's -- just for
clarification, that's the nunber with no batch
pr ovi si on?

VMR. AUTI O Yes.
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MR. CLARK: This is M. Cark. 1"l
second it so we can have di scussion.

DR. RITCH E: Thank you.

MR. CLARK: VWhich I'd like to have
di scussi on.

DR. RI TCHI E: M. Clark, lead it off.

MR. CLARK: M. Autio, does that
assune -- so part of that cal culation assunes the
changes in class plans as part of your notion then --
that we are accepting the proposed changes in class
plans. |I'msorry. | don't have where that is.
Wherever it is in M. Walling's report.

MR. AUTIO  Yes. It would include
t hose.

MR. CLARK: Probably need to find that
to reference it. Let's see.

DR. RITCH E: O herw se that does
change that nunber.

MR. CLARK: Correct.

DR. RITCH E: Unless we want to get
really into the weeds. And | think we've done that in
t he past, haven't we? Haven't we accepted the --

MR. CLARK: We've al ways accepted the
change of class pl ans.

DR. RITCH E: C ass plans, yes.
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MS. LUERA: Page 21 of 85.

DR. RITCH E: Thank you. Ot herw se,
don't even know if you could do that. Ckay. So, M.
Autio, then that is with the provision that we're
accepting the changes in the class plans?

MR. AUTIO  Yeah. So the motion to
accept the 8.6 percent indicated rate change woul d
I nclude the class -- the class plan changes that are
set forth on page 21 of 85 of the actuarial report.

MR. CLARK: Okay. Thank you. | would
propose that as a friendly anmendnent just for
clarification for the drafting team because | do
think we need to -- | think as we have done that in
t he past, we've also called that out in our
recommendati on to the superintendent.

MR. AUTI O No objection to that
amendnent .

DR. RITCH E: Yeah. That needs to be
in the report. All right. Any discussion online?
Start there.

Okay. All right. Here in person. Any
di scussion. M. Love? No. Any -- no. Wll, that's
pretty straightforward. Ckay.

Then, with that little discussion, if

there are no objections, we'll just accept that by
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accl amation and not do a full vote. Ckay.

So that covers the hospital and
I ndependent physician surcharges. Then -- so we've
covered all three of the categories. Then, really now
we need to discuss any other points that people would
want to bring up in the report, questions to bring up,
or things that we want to add to the report that we
send to the superintendent.

Does anyone want to |lead off on that?
Does anyone have anything el se that they think we
should add to the report? W certainly have had
things in the past.

MR. CLARK: M. Chair, this is M.
Clark. A question, | guess.

Ms. Luera, in the past we've tal ked
about the amobunts being invested, and as | recall from
| ast year's conversation, there were a | ower anpunt of
the dollars being invested, and we were making the
recommendati on to get nore of those dollars invested
to earn returns. Did that happen or is that sonething
t hat we should be recomendi ng again to the
superintendent this year?

M5. LUERA: | don't know that that
happened. That's all done with OSI, and Integrion is

not involved in that piece of it at all.
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MR. CLARK: So it's not that -- you
know, that it didn't; you don't knowif it did or not?

MS. LUERA: | don't know if it did.
Correct.

MR. CLARK: So, M. Chair, | think
absent that, if we can't get an answer, it m ght be
wort h maki ng that recommendation again, that we feel
| i ke we ought to be getting the fund to generate as
much possi bl e investnent incone return.

And | don't renenber the exact nunbers,
but | remenber it was we were keeping in cash nuch,
much nore than we historically had paid out, and we
were limting our investnment returns. And so absent
knowi ng whet her that's happened or not, | would
recomend that we -- if the board's confortable with
t hat we nmke that recomrendati on agai n.

DR. RITCH E: Is there any discussion?
| think just making that recommendation, certainly the
superintendent woul d have a discussion in the office
as far as how nuch -- you know, what percentage is
appropri at e.

But | definitely think increasing it or
doi ng whatever's felt to be safe, but that woul d
i ncrease the solvency of the fund woul d be

appropriate. Ckay.
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M. Autio?

MR. AUTIO  And this would really go
under item 4, other matters of the board. | don't
know if it's appropriate now, M. Chair

DR. RITCH E: Well, we're sort of --

MR. AUTIO  Unless we're there. |I'm
happy to --

DR. RITCH E: W are blending into the
best discussion of the process. So this would be --
we're still just kind of -- any other things to add to
the report, and then we can discuss the process of it.

You know, we have definitely spoken in
t he past of requesting possibly nore funding fromthe
| egi sl ature, which did happen and has now put the
i ndependent physicians into a positive territory
rat her than negative. So | think the discussion or
the nmention in the report will be to thank the
| egi sl ation for that.

And then, is there any other points to
be made as far as we discussed all this is the funding
of the PCF. W have nade points or it has been
br ought up even by M. Walling about the outflow from
the PCF as far as helping its solvency by decreasing
t he amobunt -- the other side of the bal ance sheet.

I's there any discussion of that? Any
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guestions to be brought up or points to be made there
t hat haven't been nmade in the past?

MR. AUTIO M. Chair, probably not at
this stage for the surcharge rate hearing and what's
rel evant to the surcharge rates. | nean, | think down
the road, you know, in terns of our report to the
| egi sl ature, we could have those di scussions, but |
certainly don't have anything else that's relevant to
the surcharge rate hearing.

DR. RITCHIE: And | don't see anyone
el se wanting to speak up toit. And | think it is
only -- it's applicable only in discussing what -- how
t hat would affect the change in the surplus or change
in the rates. And so we -- there was very little
commentary on the rates and where they're going. So
t hat sounds very appropri ate.

Then, hearing no objections or
additions, let's go on to the next part of the agenda.
And that would be the discussion of process to prepare
the witten recomendati ons. W had process before of
a subcommttee of witing the recommendati ons and
presenting it to the full commttee.

And do | hear any volunteers to man
that subcommttee again? O sorry. That may be a

sexist way to put that. Sorry. | apologize. Be a
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menber of that subcomm ttee?

MR. AUTIO M. Chair, this is Nick --

MR. VARGAS: |'m happy to hel p again.
Yeabh.

MR. AUTI O Sorry.

DR. RITCH E: 1Is that M. Vargas?

MR. VARGAS: Yeah. |'m happy to help
again this year

MR. AUTIO And this is Nick Autio.

" m happy to assist also.

DR. RITCH E: | believe that is
experienced people.

MR. CLARK: M. Chair, |'m happy to
accept the willingness of both those capable
vol unt eers who' ve done such a good job. And | believe
the only one mssing fromthat would be M. Dekl eva,
so | mght voluntold his name as a nomi nee to continue
on that commttee and add the sanme great work.

MS. LOVE: The good news is, | think
it's going to be the easiest one yet.

MR. DEKLEVA: | can't do the drafting,
but |'m happy to serve on the conmmttee and review and
revise. So yeah, | can -- | can -- this is M ke
Dekl eva, by the way. So | can serve on the commttee.

MR. VARGAS: And |'m happy to take a
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first stab at the first draft, so if Mke and M.
Autio just want to do revisions, that would be great.

MR. DEKLEVA: That's great. Thanks,
Ray.

MR. VARGAS: M pl easure.

DR. RITCH E: Ckay. Sounds |ike that
we have three people on the commttee, M. Vargas, M.
Auti o, and M. Dekl eva.

MR. CLARK: M. Vargas, we chall enge
you to get the draft down to one page. |It's so sinple
this year. Let's see if we can do that. Just because
you | i ke chall enges.

MR. VARGAS: Get it down to two |ines
and a | ot of footnotes.

DR. RITCH E: Ckay. Boy, that went
easy. All right, then, going -- noving on to the next
portion of the agenda. O her matters of the board.
Does anyone have other matters? M. Autio, you
sounded | i ke you had sonet hi ng.

MR. AUTIO | just wanted to foll ow up
before it kind of left -- went off the board's radar.
But during -- and I forget when, Ms. Luera -- but |
think it was during your nost recent presentation, we
had di scussed -- | think it was the anount related to,

you know, contract anmounts, you know, with Integrion
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or sonething al ong those |ines.

And it had junped froma mllion
sonething to 13 or 15 mllion. Did we ever figure out
was that junp because of the prem um assi stance that
was sent out to providers?

MS. LUERA: Yes.

MR. AUTIO  Okay.

M5. LUERA: We confirnmed with OSI and
that was the case. Yes.

MR. AUTIO  Okay. Good. | just -- |
was t hi nki ng about that the other day and didn't want
it to fall off our radar. So with that clarification,
that's all | had.

DR. RITCH E: So the new car you're
driving had nothing --

M5. LUERA: M 2016 Ni ssan that | just
paid off. Thank you very mnuch.

DR. RITCH E: And | believe there will
be opportunity in our final report to the legislature
to thank them for nmultiple helps they have contri buted
to the independent physicians, et cetera, for making
the fund nore solvent, and nake it easier to keep your
over head down in New Mexi co.

So hearing no other matters of the

board, next neeting date we already have set; do we
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not ?

MS. LUERA: | don't think so.

DR. RITCH E: | thought we did for --
or we tal ked about it. The superintendent has to --

submtted October 31 to legislature. |Is that where it

goes?

MS. LUERA: So --

DR. RITCHIE: O just publishes it on
31 COct ober.

MS. LUERA: Yes. She --

DR. RITCH E: Publishes it on 31
Oct ober .

MS. LUERA: COctober. Propagate is the
word. But yes, that just nmeans her final
recommendati on is made public.

DR. RITCHIE: And so we wanted to give
her at |east a couple weeks before that.

M5. ROMERO That's correct. | have in
my notes that you decided that the deadline would be
Oct ober 11th to get her the recomrendati on.

DR. RITCH E: | thought we had
di scussed the deadline. Does that still work for
everyone?

MR. CLARK: In which case we woul d need

to set a neeting far enough before that for us to
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review the draft. And then have the potential for

anot her neeting in case there were edits to approve a

final.

MR. AUTIO | think with the sinplicity
of the

MS. LOVE: | agree. | --

MR. AUTIO | think it's going to be --

M5. LOVE: We're going to sail through
this.

DR. RITCH E: Yeah.

MS. LOVE: Yeabh.

DR. RITCHIE: So | don't --

M5. LOVE: For the first tinme ever.
Yeah.

DR. RITCHIE: W're getting -- we're
getting better at it. W' re getting experienced.
M5. LOVE: Yeah.

DR. RITCH E: So yeah. | can't do it
before the eighth. So it -- tinme gets tight. |
believe we had -- no. Can't do the 10th. | thought

we had spoken, | guess, of possibly the 11th. That's
during Balloon Fiesta. O maybe the start of that
next weekend, the 14th, because that is a full two
weeks still ahead of tine.

So a Tuesday afternoon, the 15th,
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Friday afternoon, the 11th, for a probably pretty
short meeting within the --

MR. VARGAS: | can do Friday the 11th.

DR. RITCH E: Friday the 11th.

MR. VARGAS: This is Ray Vargas.

MR. CLARK: | prefer Friday the 11th.

DR. RITCH E: Ckay.

MR. AUTIO  That works for ne al so.

DR. RITCH E: And then with the goal of
the subcomm ttee getting the draft to the rest of the
commttee the beginning of that week, seven, eight.

MR. VARGAS: W can -- yeah. W can do
t hat .

MR. CLARK: What tinme on the 11th? Do
you want to do one or two?

DR. RITCH E: So how about two o' cl ock
on Friday the 11th? Well, hearing no objections, it
sounds like that's what we will set. Two o'clock,
Friday the 11th. Wth the intention of that being the

final meeting for this portion of the board's

busi ness.

M5. LOVE: | set it for an hour.

DR. RITCH E: Set it for an hour. M.
Love, yes. kay. | like the challenge. Yes.

Chal | enge accept ed.
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Al'l right, then. Any other coments

fromanyone? All right, then. Three-twenty. Kept

this well under two hours, so that's a good sign.

So then we will adjourn this nmeeting

and neet again on that date in October.

everyone for contributing and com ng.

Thank you

(Wher eupon, the neeting concluded at

3:21 p.m)
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CERTI FI CATE

I, JAMES COGSWELL, the officer before whom
the foregoi ng proceedi ngs were taken, do hereby
certify that any witness(es) in the foregoing
proceedi ngs, prior to testifying, were duly sworn;
t hat the proceedi ngs were recorded by ne and
thereafter reduced to typewiting by a qualified
transcriptionist; that said digital audio recording of
said proceedings are a true and accurate record to the
best of ny know edge, skills, and ability; that | am
neither counsel for, related to, nor enployed by any
of the parties to the action in which this was taken;
and, further, that | amnot a relative or enployee of
any counsel or attorney enployed by the parties

hereto, nor financially or otherwise interested in the

Ty

Notary Public in and for the

outcone of this action.

JAVES COGSVELL

State of New Mexico
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CERTI FI CATE OF TRANSCRI BER

I, DI ANA ROBERSON, do hereby certify that
this transcript was prepared fromthe digital audio
recordi ng of the foregoing proceedi ng, that said
transcript is a true and accurate record of the
proceedi ngs to the best of ny know edge, skills, and
ability; that I am neither counsel for, related to,
nor enployed by any of the parties to the action in
which this was taken; and, further, that | amnot a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or

otherwise interested in the outcone of this action.

f;%kMJb Ko

DI ANA ROBERSON
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